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M PTION BY PORTUGUESE COVERNMENT
OF LUSTODY OF SLEMAN OFWICIAL PrhOPZKTIES

Following Sermany's unconditional surrender and in
response to the joiInt request of the heads of the
American, British and French Missions in Lisbon, the
Portusuese Government took Into its custody the German
Leg ation and all other German officisl establishments
“nd installations in Portugal and its colonies, together
with all the archives, cash, valuables and movable
property pertaining to them. Commencing on May &, 1945,
the premises of all Germen oulldlngs were . sealed by
the local authorities and placed under the guard of the
Portuasuese public forces. In taking this step the
Portuguese Government declared that 1t {elt bound to

~uarantee the conservation of the rroperties of the former
German State in order that they might in due course be
delivered intact to whatever entity might be formed
e to exercise the attributes of German soverelgnty

IT.

DELIVELRY O OFFICIAL GELMAN PLOPELTIES
0 CUSTODY OF ELLIBED EUTHOLITLIES

In identical notes presented by the three Missions
on June &, 1945, the Portuguese Government was requested
to hand over to their jurisdiction all official German
property and archives in the territory of Portugal and
its colcnies, by virtuec of the authority contained in
the Berlin Declaration of June 5, 1945 under which the
Fovernments of the UK., U.5.A., U.S.5.kh. and France
assumed supreme control over Germany. The Portuguese
Government acceded to this request on the same date and,
commencing with the handing over of the German Legation -
premises on the evening of June & to representatives of
the three Missions, all German official establishments
and property in metropclitan and colonial Portuguese
territory were PormavWV delivered into Allied custody
during the ensuing wceks, A 1llst of the official German

sthli hments thus transferred is set forth in Annex A,

v N

The German [lospital and the German School in Lisbon
¢ turned over by the Portugucse Foreign Ministry to

- wer
the Allied ropresentatives for ins pection on Junc QU, 1¢45.
Although cvidence was found of a close connection
hDetween the German Government and the School and Hospitsil,
including a*onf of an ennual subsidy from the German
Legation o 700 contos, the Porturuesc authorities
insis tpo on the return of these properties to their
custody on the ground that they belonged to the Brother-

hood of St. Da“tholom ew, a (erman socicty duly incor-
porated in Portugal. The Alliled rcprbscntqt.ves agreed
to return the School and Hospital on the understanding
thet the Portuguese authorities would not allow them to
continue operating as German institutions, in view of-
their diversion to political purposes under the former

German
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crmen Covernment. On July 5, 1945 the Rrotherhood

3t . Rartholomcw filed a certified declaration with

the Portugzucse Commcrcial and Banking Inspection Scrvice,
in accordancs with Decree Law No. 34,600 requiring the
declaration of all private German assets, which reported
assets of 2,581,126400 escudos.
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ITI.
FOLMATION OF COWUITTEER KEPRESERTING
ATELICAN, B LlTISH £ND FhiNOH MISS1ONS,
£ND p.OCEDILA ADOPTED .

Following sevcral preliminary meetings of members
of the A=crican and British Zmbassies in May, 1945, it

wes agreed that a working committee shouid be set up
composed of rcprescntatives of the American, Zritish and
4” . French Missions to handle problems 1In cennsction with
the taking over of the official Gsrmen properties and
archives as well as matters relating to the control of
idents. This comnittee,

r

&
nown as the "Joint Allied Commitfeec on German Affairs
in Portugal” was duly estabilished anc held its first
meetine on June ¢, 1945. As or ginally constituted,
the Committee consisted of:

For the Amcrican Embessy - ¥r. Halleck L. Rose
Tor the British Embassy - Mr. John Curle
For the French Legation - Mr. Gerald Priestley

After the deperturc of Mr. Lose from Lisbon in

vary, 1€ ph J. «agner served in his

place until A:x 48 when Hr. 4illiam Barnes took
over the duties of Americen member. Nr. Curlc relinquished
his position as British member tc Hr. Harry HMorris in

July, 1946, and the latter was in turn replaced by

Wy, Kobin Hooper on April 15, 1847. Mr. Priestley has
served throughout the life of the Committee as French
member except for several months in the summer of 1946

when Mr. Bernard Blanger acted as his alternate.

7N

The Committec also hed the assistance of r. William M.
Wheelcer of the Amecricasn Erbassy who assumed responsibility
for carryling out the Committee's Cdecisions with respect
to the administration and liquidation of German officisal
properties and otherwise aided in sceurity investigations
of Gorman netionals and in the repatristion of Gorman
officisls and agents.. Following Mr. ‘Theeler's departure
from Portugal in December, 16495, Ir. Livdolph E. Gomez,
Attache to the American Embassy, replaced him in this
capacity. Hr. John Mockford of the 3ritish Embassy also
served in an advisory capacity, accepting responsibility
for the prepsration and periodics rcvision of the 1list
of local Germens subject to repatristion under the orders
of the Allied Control Council and for the physical
arrangements in connection with the various repatriation
movoments, for which purpose he was designated as the
Committee's "Movement Control Officer.” Mr. Mockford

also
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also meintained liaison with the Portuguese police on
Securlty matters involving German nationals. He wes
assisted by his colleague, Mr, 7. P, Dorrington, who
assumed primory responsibility for dealing directly with
local Germens, performing certain quesi-consular
functions for them, and transmitting their requests

for travel euthorizations to the Commnittec for considcra-
tion.

5

During the two years of its existence the Committee
has met periodically, in the Initial stages severnl
times a week and latew less frequently, to discuss and
make decisions with respect +o matters arising in
connection with the administration ang dispcsal of
German official properties and the répatriction and
control of loeal Germans. Certain specific instructions,
mentioned later in this report, réspecting the procedure
to be adopted in hendling these matters were received
from the members:! Governments in the period immediately
following the Committee's establishment; in general,
however, the Committee's decisions on protlecms arising
from day to day were taken on an 2d hoc basis in the
light of b“roac Alliicd dircctives znd in accordance with
what the members believed was in the best interest of
the three Wissions. The purely local character of most
of the problems snd the numerous individual decisions
that had to be made compelled the Committee, as a
practical matter, to assume considerable discretionary
authority. However, no action was taken without the

~approval of each member the "secnsc of the Committee™
2 .

rather than the votes of individuals being made the
basis for every decision. A detailed record of the
broceedings at cach meeting of the Committee has been
Kept by the Americen member, with copies being furnished
to his British and French colleagues. Since these
minutes run to some 250 typewritten pages it was
impractical to transmit copics or them with this report.,

Iv.

GUARDING OF GERMAH PrREMISES

Immediately upon the delivery of the German premises
into the custody of the Allica authorities, volunteer
guards recruited from the bersonncl of the threec Missions
wer< placed on duty at the various German buildings in
Lisbon. Thcse were subsequently replaced by some 24
Awerican and British militery guards who were assigned
to Lisbon at the request of the threc dissions to provide
the NneC&ssary sccurity protection for the numerous German
Suildings pending the removal of the propcrty and
orchives conteined in cach to the German Legation for
¢xamination and inventory, Upon the complction of this
taslt in late August, 1945, the guard dctachment wes
reduced to 10 Amcriean military pcrsonnecl who remained
on duty, with replacements, at the Germon Legation through

January 30, 1946.

s
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Janucry 30, 1¢4¢. Effective sccurity protection wns
rrovided by thesc Allied guards, and no instence occurred
of any uncuthorizeg entry Into the Germon pPremiscs or
Temovel of property without Allicd permission.

V.

EXAUINATION or ARCHIVES £ND THEIR DISPOSITION

Preliminary examination of the Germen Legnation
archives revealed thet a considersble rortion of these
had besn shipped to Herlin prior to the sealing of the
premises by the Foriuguese ond thnt other confidential
pPapérs had bcen destroyed. Howcver, material was
discovercd of sufficient Interest to warrant o careful
exemination, Among the items preserved intact werc

he following: copies of private and commercial )
correspondence Including = report on Allied bases in

the Azores; personal files of members ol the Legation;
list of German docorations sward-.g to "Portuzucse
nationals; numerous items concerning the Nazi Party in
Portugal and file of marty members; complete card file

on Germans resident 1in Pertugnal; and cryptographic
material, including coding machincs and code beoks .

Of lesser intercst werc the archives of the German
Consulates at Oporto and Portimao; the records of the .
latter were transferred intact to Lisbon but in the
‘case of the former, only those records that appeareg to
have some Intelligence volue were sent to the capital,

The responsibility for cxamining and classifying
the Gevman archives was entrusted to a 4-man team of
American documentary specinlists equipped with micro-
filming apparatus, who werec sent to Lishon by SHAER.
They wore aided by a British examiner 2ssigned here
for. the Purpose by the Foreign Office at London =and by
a French assistant‘locally récruited. These experts
arrived in Lisbon on June 24 and spent the following
six weeks in ordering sand inventorying 2ll the German
documents, with the ¢Xception of those pertaining to
the offices of the formep Gorman Military, Naval sand
Alr Attaches, the résponsibility for she examination
of which was given to the American, British and
French Service Attaches, Unon the completion of their
work the documentary spcclalists submitted a report to
the three Missions, a copy of which was made available
to SHAEF. A similar report was drawn up by the Allied
Service Attachecs on ths rcsults of their examination of ;
the material found in the offices of the German Service !
Attaches ana coples furnished to the thrce Missions.

The American Imbassy sought the views of its ‘
Government with respect to a suggestion that the German i
archives be forwarded to Vashington and was informed
thet it was the firm Policy of the United States Govern-
ment that the former German archives abroag were not
to be dispersed. This policy was endorsed by the

British
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British Embassy and the French Le
hove remained ln storsge in the former Germin Legation

building where they pave subsequently proved most useful
for reference pPurposcsS.

With

rcspect to the Germen C

B4/

gotion, snd the archivcs

ryptographic moterial,

an American technician wos sent to Lisbon to inspect
this matorial after which i1t was
examinntion by a joint Allied boa

A search of th

included €

5 L GERILN FUNDS
STTTED GONNITIEETS CONTROL

shipped to London for
rd.

xemination of all safes

¢ Germen Logatlon premiscs which

, strong bowcs gnd

-  desks ylelded the sum of 2,595,890 cscudos and 99

in addition to 15000 in gold sovereigns and
12500 in bank notes, 525,953.90 5
rclatively smell smounts of Argentine pesos, Brazilion

@ centavos,

milreis, S

wiss francs, French fro

Legation voluntarily turned over
70 escudos, which, when added to the escudos

4,377,617

found on the premiscs wade a tota
with the approval of the three Governments

gscudcs .
concerned,
joint acco
South Amer
Account of
Lisbon."
thet all ¢
Arcrican,
Spccimons

P

Committee
transmitte

Subse

this sum was medc the

unt opened with the Ban
ice on June 29, 1945 de
the British French and
Under the terms of the
heoclks drawn mst bear t

psnish pesetas, and

ncs, reichsmarks end

CAmerican dollars, Two rormer officers of the German

on additional
1 of‘7,171,503$25

initial deposit in a

k of London and
nominatcd "Joint ACC
smerican Missions in
account it wes provided
he signatwres of the

British and French mcmbers of the Committce.

of these signatures wer

unnk and as cnanges cecurred in t

specimen signatures of
d to the Benik.

quently, on additional

cscudos, representing further cas
cermon Legation and Consulate in
German Consulate at Portimao, WES

credit of

the accounte.

During the period from July

therce wos

received and deposited

of 1,793,123$95 cscudos which, wi
100,000400 escudos in official Ge

from the A
procceds O
Portugal.
expenditur
Annex B

of foreign

11icd Missions 2at Medri
f the sale of official

e furnished to the
he composition ot the
the new mempers were

sum of 235,858465

n balances found in the
Lisbon snd in the -
denosited to the

1, 1945 to Moy 31, 1947

in the account tne sum

th the exception of

rmen funds received , '
éa, represented the

Gormen property in

A teble rocapitulating the reccipts =nd

cs of official Germnn f
The supplement toO Annex
currencles and coin fo

Legation'which stems were placed

Rank of Lo
Committec.
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jonsi contracted. to vacote. the' puilding byf?i'

; paying a- rentnl of b, OOO °scud05*ﬂer
~of # their’ occuuat*on, and to. pay .l
:the puildihgsto itho “condi ion"n
the landlord

Subscquent¢y ‘
"bllvﬂtea “the Allied

.”pairlng heds magbs;.g
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: cd 80, accept thet ..
‘ d during
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r*onsequently, the Committoe wasﬁ
' lawﬁforrthe?pdyméht%dfﬂreﬁt‘ﬂ :
ftimcs the 5, OOOqu'escucos per;' vwhich thc o
Gordans  HAQ - formerl"‘pﬂid. " ‘ onths from . BN
{June ;. 1945 through Fcerar,l o '*%' ability ‘amor ntcd
'EO0,000“DO'escudos““ ;'educcd by
. ; 500 escudos,'vh .ch/ sum;was paid by
yfull and: final settlemcnt of the cl im

VABLE PnOPEnT"

N

;The.movableiproperty .conta iﬁedgin,thc vhrﬂous
3 QmiSes ongisted - of ‘a _' L“nd»var‘cgﬂte

"'of Pﬁrtuga se:‘citizens which:- weE
rcturjed tpftﬁem upon ‘réensonable. prooP ‘of ‘owncrship;’
ﬂnd"z)fcl6thiﬁg'~nd other: nrtlcles ol evcrvd'y necessity
of~9mq 4 luc*belonaing to Ge”ﬂanﬁ ntiornals which were:

-kew se,dolfv»red to. thém .upon-rensonable.evidence - of"
€rshipl o Iniaddition to the Movable . proverty. found .
thc'Gcrﬂﬂnv‘stﬂbllsbmeﬁfs in ulsboh=.the furn*ture

%ph;ltums hnd becn—trﬂns+erfod to L¢qbon,
nsentito lowgl storage. ;v,”? BT

ission° th %structions of their
SR OArdLng thp ispos;tio “to:beimade Of
th¢s propértyi.p commcnd1n~ that they bo'“uthor*ycd to: . .
“ctﬂ_n Oan_SuCh~’tme PS were, equir@a for thé mointehance’
: anilegstion and ss 11" the remninder locally.
LIn te*egrgm No, . 1053 :datéd  June I0 from: the Denmrtment .
of Sta te,-such .lthO ity we's glven 'to the Americen
whiChff“re,ﬂp ro"cd oy .thé: Er*t;sh and .
v_/F”ﬂnch mis fons. . This’ guthorization: snocified that thc
soutorobiles and other movnmle proner“v might be utilized
JAn.'the meanhgement. of German assets cnd .that: any surplus:
Dronertv might. be 'gtored..in the..Germsn: ch“tion, AL spwco.'
'adequfte,;or.otrcrvvse, intrented facilit ies
: Aablc or ;morﬂcticui S

/ 76 %90 WV Ruogny
Q3HISSV1030 RE S b 424




'\wws rcjccted by the Dcpﬂrtmcnt

’that alliGerman’ property taken..
trusteeship ‘for the: eventual+

‘“ons entltled to rcpﬂratlons from

sed the view- th t:qny 8“16 of of’ibial‘

'ty :should ‘proferably be by public auction: 1hvorde
ain the" highcst possiblemprrcos. “The American’,

v wos’ authorized to.purchese such items as it y

night'. need but* ‘was forbfdden-to- purchasc enything prior

oi'publlc 'salé .’ ThevFrench and ‘British-Missions. agreed
-‘nterpretation of the *ustecsb;p prlnciple.

automo iles enﬁ 4-hree sricks’ whioh.came into
.i,?posses31on were sold by sealed ‘bid-add v

bIn January,A1946

, ,sum of: 147 423»70
f miseellaneouS'German

r

523 95 which sum wa S doposited in the
;To this was: subSequentlv added

“as hcld n’Oporto for 5
' with the administration

Uconsular of‘icers at Oporto have been

6 keep” complete aecounts.of - their receipts *
sement of+official: German’ funds,“ﬂnd such .

togcther with any report thet may be prepared

sthem. ou their. udministroti.on of official German

oroperoy‘i :that city,:

T

:will eventunlly be.submitted to"'~
tne three Governments as a suoplcnent to. the present
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by ave racing“estrmote
‘after-avsurvey by
o’ ; o ‘the French ;and Brit*sh
.ving devoropeﬂ thatlthese Nissions ‘were
0;,8cetpt  the figure of $80 s000U.5% currency
ont*onc ‘a8, nirtir vu_uqtion in: viow of the
f ”tsl ostnto values+in Lisbon: ourina tho
“iAfter ‘considersble delsy,” ths .
Ving proCCfuro for the: .dispostien of . Ger men'
atic properties. in- reufr 1" cotntries was- ﬂpreed
by'the Dopurtmcnt of Stqte with thc ﬂporov“l of: the

.“. k3t

-

?l) A resOWution would e iotroduoed 1nto ILnA
»pPOVldlnﬂ ‘thatiwhen a German. .diplomatic’ or-consular .
'oroper v 1s acquired by an IAnA\membo thﬂt member can
ﬂcharoe the cost ngalnst *ts rco tion sh e S

: .S.,v-ritvsh qnd F”cnch AiSsions_in ne
,cour%rv whore  diplomatic promrt*r is ovailablé for
’disp031tion ‘would v1rcular ze the “IARY. Secretariat
advisingithat oroperty 1s sdvailable,: -gilving upset price
: es/ Inithe case ‘of the German Legation at Llsbon,\,;h
- ctethit & b1d hos beet received meetingy 7
1thout réveeling the idertity .of  the biddor).
cwould advisc . .IARS countries. of the - .
val ; 4. 0f) uch proportv ﬂnd lllow ouo‘wonth for ;
y¥dsiito b réceived, B Pl L

issions ir countrics

10tify non-IARA:
.nv~1lqbility of such’ property, Y
W1thin 4 limited period and stetement of
ich payment Would be madu. &_,,: e e

roposal. tne pr pcrtles wouldybo d posed
host brddor with the respective. amounts 15/\’,q
JsSAnrcs of /the-. corresponding countrics,%
“ephrutions.‘ ‘The’-bids: would “however’, . have o
rium” 67 Mipset" price a groed apon” by the <
Brltish ond. French Misgion§ i The bid of
currency suvbnitted by the:Us S in the " c‘so
; Legation prooorty ¢n~Lrﬂb0n méets :thig-
: Cnyxend o far.as s known the U.-S. is. .the onlﬂ'w
‘Al;ioa countr" intercsted in the property. Subsequent
i 18 comnunlcdtion of the "cqulsition proposal to
Mr Dorr - Brussels, .the ‘American Embassy ‘at’ Pﬁris
: : brunrjf22’ 947 “thot'ithe Frenchlwere not L
Lo ;tne U.S -U K"fpropos 1l ond- nqd ;
‘outside’the o
_ 3 Germrn ‘official: oropertios
old under trioartito supervision ot
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dﬁiﬁswposition to the extent that it agreed thqt}
T3PSaTtion of 'the  Gérman”Legation' property. in' «'-
on%ne fh'ot. be made by public auction but that it~
could bersold ‘to ‘the United States Government by’ Joint
agreem nt of¥the" British, French ahd-United States o
Governments, ‘without® eomittlng, however, that the
‘ any jurlsdict on 1n the mattcr.' :
As;the matter stanas qt present therefore, action
cquire the ‘German chatlon property 1is aweiting the
ercoming of the French objections: to the ‘submission
fofqthe proposcd allocation procedure to the - Inun, the . ¢
approvaliofthe proceﬂure by the 'TATRA, " and- the recelpt
Caappropriate instructions from that sgency:and from
the deartment of State regarding the specific. steps , 5
. i Llsoon for*tne acoulsition'of the oroperty..;=‘°”‘

ontnly“ D
cost of paying the sslaries‘

aintenﬂnce nd rcpair'work : ng' &1y 19
Jol 11ty ‘for theimaintenance: .of . the (German: Leg ation’
'%"ver b th"”Conmittee to the -Safehaven' officers
shy : .Hissions in Lisbon.\

«furthe dspecific authorizations, :
houla_ﬁe;used{onlyhtoyconServe and menage .’
elongingﬂto the former German. Government o
4 ltures con51dered aosolutoly essential;
end the French? Legetion ¢oncurred '
'posed upon thc use of the fund& ?'
: en. in: Annex B under*"Expcnditures,‘ a -
‘Bn of'the payments "mads. from German official .
e une .29, 19 945 . through ‘May 3L, 1947‘
ms fumbered 1 tnrough 9 inclusive~_totulling o
*l}l“c‘ 25305 g;gcudos  were. evpendod Ans cennection with . the
Econservation;nnd administration ‘of Gorman official. R
4properby.- They includc eVpendltures ‘for providing guard
detsils ‘for the’ German~premises, examination’ of, archives
, fdnventory exoenses, transport "and storage of ~ -
property, Auto storage,rtowage and: repair’ charges,_
"‘*,utilit* .and . rcpair costs of German leased
premlses‘f alﬂries .of ‘custodial staff at Germﬂn.Legetion,
cost of utilities," meintenance and’ repﬂir of German‘-f
egation,‘and the- personal transportation ‘of” Allied
peérsonnel-on. ‘German business.  In connection with'
Item No. 6 ent*tled "Leased Premises, nentals, Utllity

y and hcpalr"
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properchar
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In ther.Portuguese territories there were either
o German. ‘official establishmerits ' ‘or’ no’ property of
value was .found in- the eti3u1ng officesy.-Thus, in a
despjtch datcd January 9, 1946 , the American Consulate .
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over to thethree Allied consular” representatives .
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