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Roview of our SAFEHAVEN objeotives (my 1438,
July 20, repeats this to London for Herschal Johnson)
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-3-f#2544, July 20, 1 p.m., from Stockholm

fulfill demande and spirit of demands af Brettop'

Woods Resolution Six and above declarations, Swedes
thus comply fully with this rcquest.

Two. Swedes have now frozen all German agsets
in Swoden. All 1liquid assets had becn frozen pre-
viously. Swedes agree that the p rinciples for the
licensing of transactions involring frozen asaets shall
be a matter of agreement between the British, Swedes
and ourselves. They agree that full information on
all licenses issued will be made nvailable to the UK
and US. Swedes thus fulfill this request.

Three. BSweden has already taken nccessary stcps
to comply fully with ?ur request for the immobilization
and disposal of looted asscts 1n accordance with
Bretton Woods 8ix and in so doing they went so far as
to change existing civil law and cstablish special
administrative board for hearing such cases and X

pediting action on them.
Four. (A) Bwedes arc issuing on July 21 a ncw

ocnsus (previous census issucd beginning of year covered
1iquid assets and debte) which will covor all types of
anssots referred to PGH four. Census was drafted on

basis odr discussions and requests at various meetings.’

With recfercnce
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holding such census would bc worked out by us in
consultatlon with Swedes.

(B) Wnile Govt of Swedon will not make avallable
to US and UK the actual ccnsus forms 08 completed
by Swedish rosidents, they will make avellable to the
US and UK all information on Gorman asscts in Sweden
obtainod from the census and from othcr sourcee. We

expect full and completc comoliance with this, Thie

~ agreemont will have to bo olaarcd with the now govt in

beginning AUG but we are ngsurcd that govi will epprove
sincc administrative agoneios and Forcign Offioce will
gso recommend. Agreement on this question oame after
considerable and protracted discussion 1n which
we omphasized the nedd, for complcte and frank €%
chango of imformation and noed for us to know what
ngscts are in Sweden in order to bc in a position to
disouss . dispocition of such assets at 2 future datce
Yo pointed out that an oxchange of information of
this type is in no way an attempt on our part %o
admlnister‘ﬂwadidh 1aw nor doos 1t in any way
constitute an invasion of thoir sovcrcigniy. Ve
omphasized that without agrecment 1o nake availablc
such 1nforma§1¢n Ge us the Swodes will not {repert not)
have fulfilled
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have fulfilled the spirit of Resolution S51ix and that
obviously esuch failurc would causc an unfavorable
recaction in US and UK.
(C) CGoncerning pormission to Swodish nationals
/ to makc avallable to us any information directed

to SAFEHAVEN investigations tho following agreement

was rcached?! the chief of the admidistrative agency .

handling (#) of all Swodes to bring to that agenoy

any information they may havc concerning the ex~ ;

istence of German assots in Swoden. Howcver, it 1s
| informally agreed but will not bc publicly announced !
% that should US or UK Logations or their porsonnel

obtain information from Swecdcs or residents in Bwedon
i concerning SAFEHAVEN, thig|information with name

§ of the source can be made avallablc to Swedish

SAFEHAVEN agency for sppropriatc investigation

! without any risk to source boing prejudiced vis a
| vis Swodish law. In ether words for first time we
havc right to interview pcrsons on SAFEHAVEN ;
questions without thos¢ porsons giving information
being subject to penaltlos for violation of Swedish
law, |

(D) Govt of Sweden

B e g gt - ”’”M
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(D) Govt of Sweden agrees to freeze and to conduct

a census of all Axis satgllite countries assets upon

notification to swedish Govt that such countries as have

representatives here do not object to such freezing

and census. Gaqvt of Sweden will further agree to conduct

_#’/ a similar cznaué and freezing of all assets of formerly

occupied countries upon recelving a request from such

countrics to take such actione This agreement goEs

beyond what was actually requested 1ln our objectives

gince we did not refer to formerly occupied countries

i

|

' nor did we include all satellites, Legation should
i

appreciate being advised by Dept as to procedure to

be followed in notifying Swedes of agreement of satellite
in having formcrly occupied countries
t to gwedese (Legation's 2502,

1 compliance with

countries and
make known their reques
July 17, 1421 to Iondon) Thus ful
PGH Four has DbeEn obtained.

Fivee With ref to obtaining of information
erman nationality (lefe in

from persons who pOSSESS G

Sweden on German passports), full details on this

are being obtained from german Legation and if necegsary

ormation can bE obtained from Swedish Govte

with ref

additional inf
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With ref to former Germans now stateless 1n'8w:dzn
1t was agreed that Swedish representatives of the
SAFEHAVEN agzncy and the Foreign Office will recome
mend to the next Govt that full information be given
us on such persons, that we will investigate the
history of these persons through the facilities availw
able to us in Germany and will advise Swedes of those
who are considered dangerous and those who are considered
bona fide refugees, EKHowever, at no (repeat no) point
wlll we be authorized to state that we have recelved
such list and fact that Swedish Govt is inf.rmally
making it available to us 'will be maintained strictly
secrety Obtalning of this agreement was one of most
difficult aspects of negotiations, Swedish opposition
to it was to avoid prejudicing publicly refugees in
Sweden, the greater percentage of whom are ugdoubtedly
bona flde, and not to Establish a precedent for sub-
mitting information on refugees which might be embare
rassing to the Swedes should a request be made concerne
ing refugees from Baltic countries by USSR, It was
pointed out to Swedes that in other countries, parti-
cularly Switzerland, it has been fbund that statcless‘
persons have in fact acted in colluslon with former
German Govt and have acquired a stateless status at
the request
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the request of former German Govt or its officials
or groups within Germany and that what Germans did
in 8witzerland they unquestionably did heree, It
wasg .pointed out further that since Swedes in their
initial census have not made 1t applicablr to statee
less persons (though this will be done) it is essential
that through some means or other they ascertain now
who are undesirable refugees who may be hiding German
assets, Swedes were advised that if they failed to
sgbmit such information to us they were lgaving a large
hole 1n their controls and they would not (repgat not)
be acting in a full spirit of cooperation, This agrece
ment which we are assured will probably be accepted
by the Govt will cover fully our request PGH Five,

Six, Swedtcs have established effective controls
on transactions with other countries, Acccrdingly
no further action beyond administration will be ree
quired for thise The Swedes agree to make available
information on licenses granted and to dgceide with us i

on principles ‘of licensinge Thus full agreement with
PGH alx has been obtained,

Seven, 8weden agrees to investigate all suspicious
cases 1ncluding those referred to it by US and UK and

- to report
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to rEporékbn such investigationa to US and UK and take
necessary freezing action where required, Swedes also
agree to prosecute vigorously violations of measures
referred toszove; Thus full agreement on PGH Seven
has been obtaineds

Eights Swedes agree to use facilities of JSC in
Stockholm, London and Washington or special committecs
thereof for handling of all questions relating to this
agrecemen te

sub ject to Swedish Govt's approving submission
to us of all information on German asstts obtained
from census or from other sources and subject to
approval of 8wedish Govt for a list of former Gcrmans’
now statelesa both of which we are assured will be
approved, and subject to satellite countries stating
they have no objections to freeging of thelr assetsy
and occupied countries requesting a freeze, wc havo
obtained full and complete compliance with our objectives
as drafted in Washingtone One remaining question is
holding of another census in order to fulfill our
request for a "transaction census® but there is agreee
ment in principle on thise Thus Swedeh has as a

result of the négotiations taken or agreed to take all

of the actlon
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of the action contemplated by our requestss It is
intention of Swedlsh Govt to wrlte us a letter state
ing that they have decided to assist United Nations

in carrying our policy stt forth in the two declara=
tions aund resolution 31x and to continue in foroce ‘all
meaguIres jnstituted for this purposeE and to glve
favorable consideration to such other measures as

arec 1ndigatzd as being NECESSArye Swegdes will

probably tnelude a statement in their letter that

guch action does not pre judice question of ultimate
disposal of German assets in Swedene OR this question
the Swedegs state that they belleve that claims arising
out of German debts to'Sw:dsn which occurred prlor

to outbreak of war should be treated on a aifferent
baasis from claims which arose from loans made during
war concerning which Swedes have nonfe. On basis of the
gwedish action which goE€s sven farther than we had
requested (thus 1t includes preezing occupled countrigs
and all satellites)e Legation recommends that the
pollcy get forth Legation's 2528, July 19 to Dept,
1431 London, 35 Moscow, 8 Lisbon, 41 Bern, 2 Ankara
and 10 Buenos Alres, be followsd (if Rubin's aecond
proposal point three pariat! 105, July 10 4132 Depts 506

ILondon 174 MoscoWe 220 Lisbon, 287 Bern, 6 Ankara,

5 Buenos Alres)e
It is emphasized
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Tt is emphasized that agreement to transmit infore
mation to us on german assets here and the propostd
agreement to submit to us a 133t of all former Germans
now stateleas 1s o be kept secret and under no circume
atances should 1t be referred to in any publlc stat;msnt
or to any other Govte If Dept contemplates, howzv%r,
issuing & statement concerning gwedish adherence to
Bretton Woods and i{ts full cooperation with it, Legatlon
should appreciate an opportunity of first checking such
statemente Such statement should refer tO Sweden'ts
tyoluntary action'e

Swedish Govt takes positlon that compliance
with our requests, and steps taken by them to control
german owned firms, rz&uirss us to dglete such firms
from Proclaimed List upon beling satisfied that control
ja effectivee gwedes willl appolnt jnterventors t0
administer such flrmse peletion will in no (rpt ho)
way pre judice our future claims against guch German
assets since it 1s fully agreed that deletion will
not (rpt not) changt fact that such firms are Germa&n
agsets. VE strongly WgEt that such request should bE
met and should be S0 gtated in our reply to gwedish
letter, Thils was discussed with Fleming when he was
here who fully concurrede British also concure

Legation
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Lzgation thsrsfoi: strongly urges that gg;;gggag BE
agreed tog firms which are listed solely because
of enemy ownership will be deleted promptly from
control is satisfactorye In thls connection 1t is to
be noted that we are very impressed with caliber Swedes
administrating controls, thelr energy and desire to do
an effective job and to cooperate 100 percent with
us, and ocare they are taking in pieking good pErsons to
administer firms, We bsligv: that to refuse Swedish
request will be a wholly unwarrented aotion and will
weaken effective administration they are gstablishe
ing as well as raiainq serious political question with
Swrdlish Govt who will then question our good taitqg
Urgent acceptance of this principle would therefore be
appr:ciateq, Iondon plzaas discuss with IE!FQ,

pept's comments on above agreement would bg appres
ciated in order that we can advise Swedes of Dtpt'a

reaction,
RAVNDAL

'1*)-*;ggpggﬁgyggnajnn,‘cor:tction to follow

EEC




