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MEMORANIC U ) 4 June 1945

TOs The Direotor, 0SS

VIA: Mr. John A. Mowinckel,
ECONIC Unit

FR®M: Ur. James R. :nrphy.'\[/t/////b Pt
A Chief, X-2 Branch / )
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1. Pursuant to your request of 30 May, we are forwerding here-
with en original and one copy of a report on materials drewn from X-2
files applicable to the above subject. : T

2, X-2 Branch has in its files many reports on German esplonage
and other subversive activities which are rolated more or ledes to the
creation of economic resources beyond the frontiers of Germany. These
materiqls are mow being processed within the branch, and integrated
with related materials from other branches through Mr. Mowinckel's
office. : '

bk b

3. We believe that most successful concealments and transfers of
. assets to the protection of neutral Governments or Governments-friendly
to the Germans will involve the use of established undercover snd .~
intelligence channels, personnel and instrumentalities., As you know,
the GIS organizaticns, their personnel, communications, and contacts
have been the principal routine business of X-2 Branch. We believe
that clandestine intelligence operations are and will continue to be
absolutely essential to the neutralization of German efforts to build
up ecomomic resources for future warfare and subversive activities. -
Qur own experience demonstrates that CI operations, methods, training
and penetretion technigues are essectial and effective in discovering
and countering German efforts tc conceal and rebuild future war poten~
tial, M
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OUTSTANDING -CASES -ILLUSTRATING THE PATTERX OF TVE

TRANSFER OF FUNDS, VALUABLES, AND SCIENTISTS AND

TECHNICIANS, FROM GERMANY TC SWEDEN

.

View of Germanm capital transfer methods to Sweden by a

highly reliable source.

.1.) Gérman éxborters hold ln free warehouses and free
porFs {n Sweden huge stocks of goods wi.ich can thus be
k;pt under international regulations for. two years
agaihst the peyment of & nominal amount. According to
well infbrmed sources, the freo ports of Stoclkholm and
Malmo alone contained sucii yoods in tne.amount of
100,000,000 kronor, (llote: about %25,000,000) chielly
chemicz2ls, drugs and textlles. Tiese goods are not
taxable in Germany whilst Lne exporter Aoes not sell
them. Tith tne new import regul’:tinns, the values of
tihe 5ood$ nave risen automaticslly, so that a chemical

which was 400 kronor per lU0 kilograms at the time of

1ts shipment from Germany, could be sola ior 700 kronor
now. OnlT the orliinal 400 Wronor is reported to tae
Reichsbank, whnile the remaining 300 are at the disposal
in Sweden of the German exporter, the matter being

“arranged oetween him and the Swedish importer.
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2.) In the course of tne past six months, it has been
noted that German export control offlcers‘gre no longer
se~ding demand notes to Swedish buyers in cases where
t:.ese buyers do not meet their bills within the pre-

scribed thiree, six, or nine montas.

2.) Cases are known where the German exporter made a

personalAarrmngement witn the Swedish importer, pro-

vicing taat the Swedish buyer, in the eQent he should

“e ofticiaily requested to make payment, should:
. 7eply that the goods delivered dld not come..up

to the yuallity of the‘sample so that he desires

to negotlate a settlement dlrectly with the e;;>
porting firm.
Tiat he lntenas tb postpone péyment because a
price discount 1is being negotiated and that, if
such discount is not allowed, he intends to can-
cel the order and put the goods at the disposal
of the exporter again.

%s a result, the export control statioﬁs'no longer bother

about securing payment. L I T

4.) In the course of the past year, mllny cases have been
xnown where the prices of goods were forced down by half

or more by special "discounts'. But these "diseounted”
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Sﬁﬁa are being pi[ﬁ"by the buyer into the account of
the  Germen exporter‘;n Sweden. An investigatlion to
ascertain exactly what Swgdzsh firms are participating
1p these capital transfers is not easy. Yet these
questions could be solved in a short time once the
books dealing with these trensactions, which are now in:
the hands of the German Ambassador Herr SCHAFER, are
obtained. C o

(Information dated fipril 1945)

2. Financing of intelligence ac

. metal
German intelligence Agent B. arrived in Stockholm
in the fall of 1944 equipped with several kilognrems-of-.
gold. His instructions came‘directiy from H1MKLER.
- : . (informacion datq§ April 1945)

Clearing and other maneuvers.

The Nazl spy K., who was acquitted, has resumed his
private occppation--;hat of & German t;xtile representa-
"tive.  For the moment, he has control of great stocks

of 5oogrtht1}es.m These goods supposaddly have been in

the free port for the last two yesars, yet retention is
apparentlylstill oxtondable without trouble. The transfer

of capital is implemented thus: K. asks exorbitant
. .

Waam--x-.....:—-,.'.’--.. o eria i i e K e b AL TN ¢
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prices; if the transaction comes to a conclusion, the
buyer pays the normal purchase price through the Clearing,
and the remalnder of the price, he credits to K. K
offered silk and asked the price of 17 kronor, this

same silk hnving‘been bought by the manufacturer in
question edrlier iﬁ;the year at the price of 5 kronor.
;Th;‘clearlng purchase price ls ‘set at 63 kronor and
.Ulé.reét, wiéﬁ a dtscounﬁ of 10%, is credited to X.

‘ne of F.'s main agents is the former German textlle

menufacturer 3.

vizh Germen diplomat in Sweden buys gold. This_fggggp___‘_

<

i e R 05 G MRt

1ittle officer who has to thank N-tional Socialism for
nis career h2s bought durlng the past few weeks 64,000
Yronor's worth of gold articles from the firm of X. ln

Stockholm--heavy clilgerette cases, cufl links, and rings,

as well as 2 Longine double case watcl.

!

Pruzs =nd Chemicals. In the free port of Stockholm

there are at this time wares of this kina in quanﬁities

exceeding Sweden's requirsements for a yeér. The Germans -

[ ]
ROAEME, G

zeuwlpusly try to sell them to pharmaceutical and chemical

factories. ’

4. High German Intelligence of ficer prepares German Legation

members for the collapse . ‘ e
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'This German agent in Sweden has a sum of 2,000,000

kronor, which was intended for the purchase of measuring
and na!igatfon instruments for the German Navy. 'Goods
purchased with ﬁhe money were to have been shipped
through Nérway. As that 1s no longgr.possible, von S.,
in conju;ction with Y., is attempting to deposlt the

sum with sympathetic Swedes throuh D., the Swedish

_banker.

*  Four x=otor cars belonging to the German Legation, with

16,000 liters of gasoline, have been svld to four Swedish

- - . -
cover men without any entry of the transaction having
peen made. Tiils 1s another Nazi means of depositing

édapital surreptitiously. B

In 2pril 1345, a meeting of German alr transport men wes
held in Stockholm. The speaker qu'a high German intelll-

. Ca
genk officer.

After 2 discussion of the current situation, in which
he made it apparent that the war was lost in spite of
all possible efforts, made clear to those present the
nature of tneir position in Sweden. he pointea out,

among other things, fhet the future possibilities for

all of them were probably three:
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If no government exists in Germany and the Swedes
take no steps, which would be improbable, the
most ndvantageous thing for all concerned would
be to llyuidate all holdings and prepare for the
surrender of everything to the new authorities.
In case the Swedes freeze all holdings and pro-
nivit access to them, and the local Germans are

tnterned, the Germans can still be satisfled.

R PO b o 23 WAL

In case the Swodes turn German. holdings over taq

the 21lies and set the Germans free, thne situation

R R e

would be most unfortunate for the Germans.

No matter what turn events might take, those present .

Rchdncoi s L]

need not worry about msans of livelihood in 8wedeb,

S

because he had depositeé sums 1in such a way that access

to tnem is possible. Each man will receive enough so
that he will have no financial worries for tie next
few months, at leas®, until he finds a new place for
nimself in some way. In élosing he stipulated only

that tire group shoulc remesin together.

This man 1s believed to have almost 1,000,000 kronor
stored away in his safe.

»
On 19 April the same agent handed out some 100,000

kronor to hls most trusted lleutenants for safekesping




DECLASSIFIED

‘ NN B8TTIQ0
oy or’ k) nars D ]q/20/Q0

{

R

o

-7 -

-y

after the collapse., It is believed that this money

was. to be used by them according to airections to be

issued subsequently.

Filnancing of pro-Nazi magazine as cover for further

transfer
The first {and. believedly the last) issue of TELE
appeared in Sweden in October 1944. According to
Atlantic Radio, 600,000 kronor were moved to Sweden on
tie pretext of finsancing this magaziné. Provably only
s Tew -thousanc kronor were actually used for the covoer
purzeose. (iccordéing to a very reliable source, the
Swedes in 1945 still had some tairty million kronor of
Ger:man clearing bclance money.)

Case of . ’ -
Tils manager of & great engineering pisnt in Sweden, n
neturalized Germen, reportedly purchased property in
Sweien in his own name on behalf of A0 -RNG. It ls fur-
r.er reported tnat GOE3ING hed taken o>ut enormous lite
insurance in Swedan through this man, who is also closely
connected wits & comparatively poor physician in Sweden
rossessing a considerabls collection of jewels. e con-

larze sums to tue Sweclsh Ia~! newspn,er, os-

Looted works of art were reporteé consigned to
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brou-i:t a parcel of lnuustrlal diamonds worth 200,000
“ronor to Sweden for snfe keeping. E. was reportedly
{in touch witl the Geutapo.

S, CTase of T.

This baltic suspoct wns arrested in Sweden recently
after contucting tiie German Legation and X6,000 were
saven Urom hiw. Thia was believed part of Y100,000

recolvea from & Hiilic country.

Cnrtel trensfer activities; femnle hormones as = transfer

me thiod

2

., Swedlsh representative of 2 German certel, has tried
to sell Cernu.n patenlsy to a Swedish firm.. It was also
reported thnat the Zwedlsh police arrested a sesman
carprins 180,000 kroner's worthk of German-menufactured
fermle normones destlneu for Soutn americe, tnrougl whic h
ince erman orgnnizations there. R. was suspected
in this cesl. The Germans, according to a Swedish press
rejport in Hebru-ry 1v4d, formed two aluminum companies,
in Secanc¢inavla, presumably with the backing of the G;r-

mat i Mintetry,

1C. Swedish tankers_ for CGerman owners

Information received In July 1944 disclosed that T., K}

———

Swede, had a controlling interest in five Swedish tankers
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which in reality he was holding for delivery to N. of
Hamburg éfter'fhe war.

1l. Neutral Armement Factory

" The Germans allegedly have an interest in Z., a neutral
arms plant. Before the war KRUPP held 257 of the shares,
which however was acquired before 1939 by a neutrel
group. It is reported that some of these shar®s were
reaqqﬁirad.by KRUPP since; that this firm'used patents
ﬁelonging”to KRUFP; and that a reiative of GCERING holds
apbout 12% of 1its shares.

Case of 3. Company, Stocypolm

This company received goods from Denmerk, reportedly
intended to facilitate the flight of German capital to
Sweden. This flizht of capltal was difficult to oontrol
as ﬁh;VGermans exported the gbods to trusted friendcs
abroad, 1nv9ic1ng them at very low prices, the cifierence
ir price beccming availeble to the Gernmn owner in cash,
investments, or in re-oxports. As a reward for this,

the M. Company were appointec agents for the German O.

Syndicate.

13. Press Report
According to the LEWE ZVELCYEX LEIT'MA of 2 March 1945,
German goods are accumulating in Swedish free ports, and

1ife insurance policies by Germans concluded in Sweden ;
M also, German patent appl@cationa-in Sweden increased from
1560 in 1938 to 3300 in 1943. ”r




NECLASSIFIED
. NND B8TTIQO
s_z)‘(l_k} _MAR3.Dae qQ/20/Q0

T
* _

SEURTETH 1Y

FIVE EXAMNPLES OF GERMAN SCIENTISTS AND

TECHNICIANS TRANSFERRED TC SWEDEN

Engineer; in Sweden since 1944 to supervise bullding

of éhips for Germany. Member of iNSDAP.

Englheer; in Sweden sinco 1944 to supervise bullding T
of ships for Germany; meaber of NSDAP. '
Specialist in production of electric goods; German
birth; Swedlsh citizen; Stockholm; in charge of firh '
which has branches in England and Norway; previous' o
experience in almost every country in Europe, including
Russla; reported interested in Swedish politics and
trade generally; keen Nazi; believed to heve vIsited ~
Norviay before the war, taking money and instructions

to German S5tk column. - —
Probably an Engineer; working for G. Company; Germen

by birth; Swe¢i§h'c1t1zen; Stockholm; traveled to Berlin

every month; on or&ers from Berlin attended all directors'

.
-

meetings of above firm although not a member of the Board.

Englneer; Director of Swedish firm; German; specialized

in mining and later on in ball-bearings work. -
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The following is a s_um‘nu"y— of reports we have received

concerning the building up of German asséts in Switzerland

-

and Liechtenstein. Our .information is based on a great var-
iety of sources, not all of which are verifiable. However,

it is possible to say that we have some- evidence concerning

T
the various types of assets held in these countries; the ,?

methods of- t_x;ansforrlng them from Germany; -4 few of the firms
and individusls who are holding them; and a very small number

of cases where there is enough accurmlated evidence to make

7 1t seem probable that the individuals or firms are engaged

in Safehaven activity on an extensive scale.

] I. The types of assets:

A. ¥oney. This is, of course, the principal asset re-
“ceived from .G?_ximany; gold, in a number.of lnstances,
étheﬁise'cnsh, in unspecified fo:l'm..

Securities. These _hive been tr;nafexjred to Switzer-
land or else bought there, in s number of instances.

Eowever in no case are we able to specify them any

“more definitely.
Real Propérty. This occurs in the form of art ob-

"jects, real estats and industrial property, and com-
prises a fairly substantial proportion of t';bos_e as-

sets.

\
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IT1. The following are some of bhe most important examples of
such German holdings:
A. The gold and bonds, stolen by the Nazis from all over-
Europe and received by certain Swiss bggka._"
B. The deposits made by representatives of GOERING in
two Swiss banks. -
C. The money sent by the DEUTSCHE VERKEHRS-KREDITBANK
of Karlsruhe to the Exchange Office of one of the
1 . : two Basle railroad stations. N
% D. The securities brought to Zﬁrich by T. P",f@fﬂ§l§5_"-
‘ . director of an Hungarian small arms and ammunition
i factory, from Vienna. T. P. 1s closely associated
i with SS Obergruppenfuehrer BECEER of Vienna, ;ho_is
one of the biggest "fixers" in the Nazi Party, sus-
pected of being chayged with providing a Safehaven
for Nazi funds.

E. The large qu#ntities of Swiss francs credited to the
accounts of K. F. G. in various Swiss bunka (for rur-
ther details cf Special Cases). a ) ‘

F. The monay and securities held by J. C,ﬁ a notorious
German agent (cf. Special Cases). )

G. The money and other property held by R. R., a 'well-
inown financier, in Liechtenstein (cf. Special Cases).
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E. The sum of more than 2,000,000 francs reportedly
being transferred to Switzerland from the REICHS-
BANK, Berlin.

I. The forty-five millions of money which the Nazi

-luderl dningd from the German people, which are

" reported to be deposited in a western Swiss bank

in the name of M. O. M. O. was said to be a Ger-

man agent in December 1941, interested in smuggling

currency. He was also described as a specialist in’

roreign exchange transsctions and unfreering of

frozen assets in the United States.
III. General methods of transference -and holding of German
——_ . assets: - .

A. For the most part banks and business organizations
" and their personnel seem to be the custodians of,

as well as the intermediaries in getting German

‘resources into Switzerlend. There are a few cases

TSR TR 3 R e PRI B R

whers private individusls, some of them reported to
be connected with the Serman Intelligence System,
are apparently lciing in both capacities.

Methods include: smuggling; the use of diplomntic

pouches; undercover exchange of foreign, i.e. non-
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Swiss money; the opening of bank accounts in favor

of German nationals; the sale of paintings; the 05\
tablishment of trusts {(in Liechtenstein especlally)
which are known in the name of the trustee, not ?ho
owner; the use of appsrently innocent fIrms as cov-
ers; the dispatch of money via letters and cables

from neﬁtral countries; the use of checks drawn on °*

neutral banks. Also black market operators in coun-

[ Lol By Coca i ain oanah Sing g

tries outside of Switzerland have been reported to

.handle such transactions as the transference of
money from one neutral country to another.—lin—u§d="
1tion, the customary trick of transferring property.
to the wife's name, with a security clause in case

of divorce, 1s bveing energetically‘carrled on in

Switzerland.

IV. The following comprises a few characteristic examples of
such operations:

A. A member of the German Legation at Rerne was report-
ed to have illegally transported pictures 1nto‘8w1t;
zerland by diplometic pouch. -

B. Two German businessmen, E. and T., wero-iistgd as

people in private banks who are aiding in éend{pg
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Nazi funds abroad. E. is said to be the owner of

a private bg:-:l:-. T. 1s thﬁ owner of a large brewery
i.n' Munich.

Among the firms controlled by the Germans and used
by them as Safehavens 1is fhe Te Ae S., & firm formed
st St. GaXl sometime in January 1945, ostensibly to
transport ‘goods from Germany in to and out of Swit-
. zerland, but rqpc;rted to pe actually & Nazi front

for smuggling veluables out of Germsry into Switzer- .
. -~

h'}q’.
The N. T. S. Company, two of whose directors have
been reported to be working for Nezi Int¥résts @nd™ -

oot bl

even &s Nazl agents and couriers, may be bemg'daed
83 & cover for Nazi esplonage and smuggling activi-

ties upde‘r Swiss flag protection.

o il gi e o

There 1s considerable evidence that e large number
of pniptings, which were looted by the Nazis from
all over occupiled suz;ope s were brought 1llegally
into Switzerland s to be held there, or sold, for
the benefit of Nazi leaders such as GOERING, BALDURp—
von SCHIRACH, etc. ‘Swiss ‘business organizations lnd_
art dealers, as well as private individuals, have
. been reported to be cgstodh‘na of these art treasures.

~
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SPECIAL CASES
1. K. P. G. o

G. 1s a well-known German agent, formerly 1p Istanbul,
most recently, as of qanuary 1945, reported in Switzerland.

He 1s said to have had 200,000,800 Swiss francs lccrediyed to

Eis account in one bank, as well as other mdney in two others.

He is also sald to have money in Turkey, about 1,000,000 ., ..
pounds comprising around 80 kilograms of gold, diamonds, apd ™ -
other jewelry, and stamps worth about 100,000 Turkish pounds.
Furthermore 500,000 pounds sterling were left to S. on be-

half of G., and other money may have been entrusted_by G0

one E. W. on behalf of other Germans.

2. The X Armament Factory . o

This firm has been manufacturing armaments, working for
the Germans and also probebly for the Japanese. It 1s largely
owned by B., originally a German q}tizen:r;;;vgwiss by pur-
chase. B. has been suspected of acting as a cloak for German
owners,'according to an uﬂconrirmed'reporﬁ that unidentified
Germen interests bought X in the early thirties to intégrnté

its production in the Gormén rearmament program. R. R. (cf.
. S R .

Special Case 3) was X's representative in Germany for many

years, and one of the employees was sald to be an interme-
o et

s

diary for traffic in-enemy exchange and capital between Swit-

e i
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zor},nd and Spain, and assoclated wfﬁh,intornationnl busi-

nessmen. The intimate connections between B. and R., and R.

v.gnd the German Government, plus the fact that B. is said

to-be a ﬁulti-millioﬁaire, make it seem very probable that

‘here there 1s Safehaven activity on a large scale.

3. R. Re

R. is a Sonderfuehrsr, a staff member in the Abwehr
nnd was also thought to be sn Abwehr agent. He came to
Liechténstein in Jenuary 1944. He is thouszht to He one of
the biggest war profiteers and most unscrupulous "fixers"
0} iorld War II, and it is strongly suspected that he is
one of thée ¥ey figires in the transfer of German capital to
iieqhtenstein. According to recgnt reports—he tries to buy
“anything that might ppssibly serve as investmeont: houses,
land, etc. He also owns shares of many Swiss concerns which
'ﬁe bought partly four years ago, and paftly quwing the last
fe'.m9ntha. Sometime late in 1944 he received 17,000,000
Swiss fflﬂcs, reportedly to carry on German espilonage acti-

-vities in France.

4. J. Co
He 1is an impgrtant German agent and head of an extenaive

espionage network, using his sgents concurrently for business

J WA
(& vk f
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and espionage. He worked in Paris in 1944, and when he and
his party left Paris in November of that year for Switzerland
he took with him 736,000,000 French francs. From Switzerland
he was thought to be planning to send Portugese escudos to
Telgium, in order to keep his espionage machine functioning
there. Fe was reported to own the following properties:

Villa des Tilleuis, Plombleres (Vosges); Chateau de Tonneaux® '
(Yaute Savole); Vvilla a Roude, near Brussels. is agent, s.’,'
made frequent trips to Switzerland to deposit huge sums for

C. and to buy forelgn securities.




