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My dear Mr. Secretary;

Further reference is made to your Department 's letter
of Oetober 1L, 19L2, in which certain specific measures were
Suggested for consideration by this Departaent in connection with
the implementation of the Argentine program referred to in such
letter.

The developzent of a satisfactory Argentine program in
the financial field has been the subject of considersble discussion
for many months between representatives of Your Department and
representatives of this Lepartment. is You know, tnis Department
has been ccntending for a long time that Argentine financial trans~
B acticns subject to our Jurisdiction should be placed under cur
supervision and control through thé issuance of an order freesing
generally all rgentine naticnals, accampanied ty an appropriate
seneral license. A method of exercising supervision and centrol eof
Argentine financial transactions generslly, without the issuance ef
4 public freeszing order, has slsc been informally suggested to your
Tepartwent for considerati-n, Inesmch es yYmr Depertwment has
objected to such an oversll control of Argentine transactions, a
seriss of specific measures were suggested Lo your Department for
consideration designed to enabls this Government to obtain wre
complste information conecerning Argentine nationals and transactions
and 10 control Argentine financisl transactions in so far as possible

The specific measures which have now been approved by your
vepartaent and which are described in items (1), (2) and (3) of your
lstter are designed to implement, in part, the ad hoe prograa which
tnis TDepertaent suzgested for the consideration of your Departaent,
in the event that yocur Department did not approve an ovarall control
of argentine financial transactions. This Depariment has taken the
foliowing action with respsct to those measures described in your
iettary

(a) By letter dated October 22, 19L2, we forwarded
to your Cepartment the names of over 60 persons and firas
in Argentina having unsatisfactory ratings according to the
records of the %orld Trade Intelligence Tivision of your
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cepartment, torether with a sw. ary oI o in infermaticon
concernine tne undesirable activities of such persons and
firms. It was r2comrended in the letter thnat these persons
and firms e subjected to ad hoc freezing acticrn immediately
ard be riven immeuAane ccnsilderaticn for inclusion in The
Proclaimed List. These cases were discussed at meetinrs
attended by representatives of btoth Jepartments, and your
Department apprcved the immediate application of ad noc
freezinp acticn to 4y of these perscens and firms. appropriate
rstructicns have begn issued to the Federal Zeserve 3anks
ordering that such persons and firms be ad hoc tiocked. ror
your information in connecticn with the oroczdure employed
in taking such action, there is enclosed a copy of Junilliential
Circular No. 158A to all Federal Reserve 3anxs and a cory of
a telepram dated Novemoer 2, 1%u¢, sent tc such hanks.

{6) By letier dated Jcvober 30, 1,42, e forwardsd to
your Department the names of cver 13C individuals in
srgentina who are closely connected with firms on the
Proclaimed List, and recommended that such individiuals be
subjected to ad hoc freezing action imucdiately.

{(¢) By letter dated October 1, 17.2, we forwarded
to you a list of exchange housns in Argentina, which as
reported by the Embassy in Buencs Aires, hive centinued to
deal in dollar currency btransactions in the black market.
Ve recommended that these firms be subjected tc ad hoc
freezing action irmmediately. -

(1) By letter dated Jctobver 1542, we recomnmended
the apolicaticn of ad hoc freezing ticn to Banco cZe la
Provincia, Banco de la nacion, and Pascual Hermanos and
racommended actiun witha respect o _naw Ztirupp and Company
which would enable this Department to supsrvise the trans—
actlions 3ubject to ocwr Jurisdicii.on which are engaced L OY
such firm.
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oy Ll2tter dated Ichober 33, T

7our DJepartment a proposed general rw‘*"j which excludes transactions
petween persons in turcpe and persocns in the american deputlics {rom
outstanding general licenses and rejuires thit before any such irang-
acticn may be engaged in, it must rece.ve the specific approval of
the Treasury DJepartment,

Jlalog
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#4ith respect to the country-t-country analysis of TFR=300
data, referred to in your letter, you are savised that such an
anslysis has been under, preparstion for scme time, and as soon as
such an auslysis is completed with respect to any particular country
in Latin America, it will be furnished to you.

You state in your letter that the irgeniine pregram which
has Leen developed is designed %o prevent, within the limits of our
control, eeonomic operations beneficial to the Axis., It is the view
of this ['epartment that the prograam described in your letter is not
designed to adequatsly prevent such operations. This progran is not
jeven designed to enable this Jovernmeat to effectively prevent on ad
hoc besis, insofar as that is vossiblc, undesirable financial trans~
actions subject to cur jurisdiction which sre engaged in by persons
within Argeantina. ZThus, the progran ieseribed in your lstter contem—
plates the control of transactions through the spplication of sd hoc
freswing actici Lo certain persvus ww Lisks LB argoatblis agla né

whom we have evidence indicating that they may be enga ed in undesirable
activities and to certain sccounts held Uy persons and firms in Argentina

with respeet to which we have gvidence indicating that they may be used
for cleaking operaticns. Youb program does not envisa e the control om
an ac boc besis of individual transactions, which may be inimical to
tais country's war eifort, tut Which may Le engaged in by persons and
firms within Argentina or through accounts held by persons and firms
within Argentina, with respect to which persons, firms or accounts we
do not have at present sufficient information te warrant ad hoc fress-
ing action on the basis of the standards set forth in your letterd .

In erder to i ive the fullest possible effect 1o an ad hose
progran which is designed to deal with the problams involved,
esseatial that all sources of information relating to Argentine
nati.nals and transactions be utilized and that this Jovernment be in
a position to stop any pertiocular transaction engaged in by any person
or firm in aryentina, if the evidence obtained from such sources of
informatior indicates that such transaection may be detrimental to our
war effort. In iris counection, it has aiready Deen sug eeteod to your
Departaent for consideration that arrengments be made with the Jifice
of Censorship so that all financial commnications between the United
States anu Argentina will be examined and ithe information contained
therein forwarced to this Department, and, in case of communications
relatin; to the more important transactions, that the contenta of such
cammunicetions will be received by this Lepartment in advancs of their

transmission to destinaticn. By wutilizing the informaicion thus obtained
from Censorst:lp and fram other scurces concerning Argentine transactlions,
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this Government would be in a position to single out those transactions
which appear to be of questionable character, or the desirability of
which i3 not definitely established, and require the American banks or

transactions,

In any event, 1t is, of course, clear that the success of any
pTogrem, which igs designed to deal with financial transactions engaged
in by persons within Argentina on an ad hoc basis rather than on an
overall basis, 1s necessarily dependent upon the ability of this Govern-
Rent to obtain adequate information concerning persons within Argentina
®ngaged in undesirable activities and concerning undesirable transactions
subject to our Jurisdiection engaged in by persons within Argentina, and
to obtain thig information in smple time to prevent these undesirable
activities mubject to ous cvnwrul, It is oqually clear that under ex~
isting circumstances the primary sources for obtaining this information
is through the representatives of our Govermment stationed in the field,
in particular the offices and personnel of our mbassy and Consulate
staffs in Argentina. In this connection, 1t BAY be noted that the
evidence concerning the Argentine Perscns and firms referred to above,
on the basis of which this Depeartment recormended that ad hoe freeaing
iction be taken, was obtained primarily from information contained in
the files of your Department and furnighed through our kmbassy and
Consulate in Argentina.

In the light of the above, it is believed that the ¢
steps are desirable in connection with the administration of the ad
hoc progrem described in your lstter, and these steps are recommended
Oor your consideration;

(1) Cur Bmbassy and Consulate staffs in Argeatina should
be made thoroughly fawiliar with the functions and purposes
of the ad hoe program described in your letter and should be
requested to compile lists, on the basis of the information
available to them, of those Argentine persons, firms, and
accounts which should in their judgment be subjected to sad hoe
freesing sction,

(2) The State Lepartment should advise the Treasury
vepartment of those persons, firuis, and accounts in Argentina
which, on the basis of all the {nformation available to the
State lepartaent, the State vepartment believes should be
Bubjected to ad noc Ireeslu, actiun.




RG 8, Eary E74758% n e P4 il
— Ag+ Secy. b | oo e s e
T/f‘u“‘fj ,/ jfmd_rs:i(“?o"v~ “_ { - , . ;-f{rom 4
Momtan Kesead, B |.

ot

4 g/ . ,4,/‘ N hna.
Loun 1 f€y 7

L Gt o
(’:}’/’)C‘ki %X&

-s—

m.w-m,uwu.mmummw
of thoee cases in which, on the besis of information availebls te this
Departaent , uuunmmummacuo-mutm

tmw-tluuhamuﬁotdnpuuufnohmuom“m
uwummmumnuommmu&hafmun
&4 hee contrul or Argentine transsctions,

tention of this Nepartment concerning Argemtine astivities, inelnding
the information contained in the sonfidential repert submitted by
M.Wu»lmunmumummuumm.

It is underst.ed that the principal ebjeecticn to a publis erder
freesing AVPERVENE AT seutine o lcnals, which was raised by reprezentatives
of the Stals Lepartaent at the meeting held in May, 1942, to consider this
matter, wag the .catentica that such an order would have an acverss effect -
noﬂdntﬂuﬂhmunmumtmm“mwmmmu
soncral. In view of developsadde since t hit time, ineluding eertain
public statements made by representatives of the State Lepartment, is it
Lot cesirsble that the isswes inwolved in thc matter in question should
now be thoreughly recsnvassed?
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necognising the political considerations involved in tais

metter, I am o: the opinion tna
Tailure in this case to take st
transactions, subject to our Juri
persons within a country maintain
with the enemy and which mi_ht be

The Honorable

The Secretary of State.

Jiiuioigeabe ~ 11/2/1.2

Very truly yours,

t .8 vovernment can not Justity its
tesi;ned to adequately prewent
saiction, which are engaged in by
ing diplomatic and commercial relations
aetrimental to our war effort.

secretary of the Treasury,




