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At 9:30 a. m. wednesday, Covenber o4, lou?, there was
a meeting in cecretary'iull'e of fice tn dircues the freezing
of argentina. The following were nrecent

Fros the . tate Lenartment from the Treagury ensriment
secretary Hull . Gecretrry -orgenthau
agaistant CecretsTy herle vy, Feul
#r. Collado sr, ¥nite
ir. Duggan ¥r, venle
Mr. bonsal .

secretary rorgentheu nanded to ¥r, full a letter

(Exhibit A attzched) which describes recent trangactions in
Argentine accounts and the continued efflux of argertine
gola froz the United states, The letter aleso refers to the

act that Treasury has not received a renly to its memorandux
$o the secretary of atate of November 12, transzitting a

ronosed repnly to the in~uiry of Gnngressman‘ﬁchiffler, who

as since introduced a bill ({. R, 3696) anthorizing the
geirure of property being used to aid any nation at war vwith
the United States. Secretary Hull read “ecretary ‘orgentheu's
jetter aloud.

Secretary Mor%entnau then ing.ired whether tnder cecrelary
gtettinius was ava 1able since certain of his comzents would
be critical of ctettiniue, tettinine wae cent for but wes
found to be at howe 111 a2nd ~ecretary Hull asked “hat we
proceed in his absence, .ecrete ~orgenthau then said thot
he thought that the cable (Mo, 1bll, cetober o) which
stettinius sent 0 yll 2t oscow was Very unfsir in st-tinc
that the ~urnosge of the ireasury in advocating the f reezin,
of irgentine was the upeetting of the nrecent argentine
sovernment, .ecretary -srpenthau mede it clear that the
Treagury weg ~dvocating the freezing of argentina on esconotic
warfzre grounde anc the ~uestion of <hether nry vovernment
ghould be -overthrown wos for “he ' ecretsTy of trte 10
detercine, ecrelsTy 311 then eaid! w1 would like tn ree
the nresent rovernment Af arpentinng overthrown”,
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cecretary worgenthau then sum'sriveé the case for
freezing argentine and nointed out thetl the facts were in
the possession of the state Dpwartﬁﬁnt = nd AnbaseaddT
arsouT. qe pointed out thel srpentina nzg srde enecific
commitzente at the #io conference nele in Janue Ty 1912 and
at the menington conference nelé in July 1902, and thal
argentina had nob 1ived un 10 ite cormitments. ‘nen asked
s comment OO0 the matlel, sy, nerle anid that freezing of
argentins wonld constitute tmt a minoT gain on the econozic
varfare front whereas its nolittcal apnecle were cuite
aisturbing. ; ia . 3 &3 : ‘

had expressed thengelves ne bDeinf very worried ~pout our
taking et rong action againat argentind. cecretary worgenthal
then pointed out that our failure tO act againsd argentin?
when the other Latin aperican govern&ents in argentina

were coopernting with uf had ® bad of "ect ON the other

governnenta.
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sssiatant secretarly serle ther aald thed the eituation
nad not worsened an{ in Argentina.but that the argentine

y continued 3o fail %o take affirzetive
measures to guprorh Our wvar effort. pehle pcinted out that
ArmouT in hls recent cables had made §¢ quite cleal that
vwhile the argentine Government for eometine has been giding
the Axis DY £ailing YO cooperate with the iinited atantes 1N
econoxic varfare matters, nore recently the argentine
Govetnment nss veen actively aiding the axis DY making loan®
3o German pugines* enter?Tl cee ghrough the banks which it
controls, jnsicting that - gentinians deal ~ith such ousiness
enternrlsee, giving iarge government contr?cts to notorious
Jermean conc¢ING, etC. :

peas . T€T. mpre 0T Lelitly disenesion ce '3 wpether YN
aronoes +~ ope b w7 paoans A~ nhe RRANLA Latin wericnn
countrir” S O {nelnece Lyt TR Lrypentine cnvrrnmont
and nernt oo cptrel o, e eergreld 1ice"e€. corets TY
_areentnT T T foter boh Loy AT it oo which o il L0
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put up to such governments would be to treat Argentina

Just as the United States is treating the European neutrals

vho have been frozen and then &iven genera) licenses,

Collado then said thet the State Devartment had
Called Merle Bohan, Xconomie Counsellor of our Embagsy
in Arzentina, to the United States for consultation and
that s ¥ho had advocated freering a few wveeks ago,
nov felt that the tine had passed for guch measures,

Bohan advocgted instead that ve tell the Argentine Government

¥hat Treamury would considér unfreesing Baneo de l1a Provincis

(3 %0d the Banco de 15 Nacion 1{f the Argentine Government wvould

give thig Governsent brosd undertakings on the econoaic
‘Varfare front. Bokan dees net delieve the Argentine

Government wi]} Bive ws euen undertakings, tn vhteh cane

the gtate D’ﬁ::%g::‘:“‘l‘ be prepared %o ask Trunsur{
Oxing.
“$h

‘introduce o SRl
bRty

would ag 2k

a general licongs
Treasury ygu{s’ |

freezing cont

. There wags then some discussion of vhether $he British
would be“yilljng $0 take parallel action againgt iy ntina,
Nr. Bonga) gaid he bad discussed the matter with Britigh

toprosentativ:q here and the British had made three notinty:

1. They wouldq feel very badly {1 we froze
Argentina withous eéonsulting then, since
. the Britisn 8ay they have been tryiag to
follow a parallel Policy with resnac
Arggﬂtim. : (

2. In viev of the exchange controls now
anplicable {n the United Xingdom on
Argentine arcete there would pe little
to be ;ained by britain taking rimilap
action,

?
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RE. Ayetem on A:gtntinn ageote {n the
%:sz.atd~thatv & Bonitoring systen

¢ same ends as freezing Argentina with
A genenal | cense to ::o Argentine Government ang possibly
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The British do not believe there would

be any gabstantial gaine on she econozic
warfare front by the United 3tetes freezing
argentina.

gecretary NoT emdhau sald that it would be helpful 1f the

patter were® dissusstd a little sore frankly, st whiech

int vy. Bonsal sald he agreed with the British position.
ecretary HOTgERABU added” that he would like to see the

satter put up to she british in wvriting with 8 request

for a written reply so that she record will shov whether
the British sre willing te follow A parallel noliey in .-
this matter. . .

As the matter vas laft, cecretary full cancurred im
approaching the principal Latin Aserican countries and the
British on the proposeal that Argentina be frozen and general
licenses pé- ipsued on the sane basis as is the case with
Portugsl, a, snd the other Furopean pedtrals. 1t ve

re not able %0 obtain any ¢ nourrence $A such actiom,
pgrtteulaﬂy}im‘-thp other Latin Amsrican countries, ve

ean then cuitves vhas action should be taken. “Ye vill ‘al80
 exanine th¥ gonisoring systen proponed by state. Gollado
nanded Pehlé® several sennrENda descriding the propesed

aonitoring plan and 2180 indicating in soac detail the
basis for the fisate Damrtment's position. Copies of euch
aesorands are attached (Zxhibit B).

(pigned) J. ¥, Penle AN
P

( Initlale;; E.E.p.
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D. PSYCHOLOGICAL & SUBVERSIVE

1. Berlin; Buenos Aires: On 11 November the (101796
104247
German Charsd in Argentina was adviged that Forelen Gaw)

Minister von Ribbentrop had decided to send him a
certaln amount of gold, most of it in the form of sold
bars, to be used for the purpose of procurine infor-
mation. The Charg® was asked how much s0ld he thought
he would use over the neriod of a year. His reply, which
is dated 17 November, has now come to hand. It 1includes
the following statements:

a. "Because of the almost hermetic seclusion
of Argentlina from the rest of the Continent, be-
cause of the discord ith the Unlted States, and
also for other reasons, it 1ls becoming constantly
more difficult to maintain news connections here.™

b. "The shipment and use of gold are under
a strict survelllance, and I should therefore
like to know how you plan to send the gold."

€. M"Although transactions in gold are still
free, there are certalin practlical difflcultles
of exchange. loreover, a change in the regulatory
laws might be made at any time. Accordingly, the

gold would have to be converted immediotely into iy e

- T
er pesos.” N S
paper p _ oz
=] 2= .
SECRET~=SECURITY
48
TT7 26 VUYNF 1] A9
FRIe 0Ty Lo
IR CSLQUN =
N ZS* SB/\IHO&VWVNOILVNSHLLVQEQOOOHdEH GBH‘SSV"Q]O




‘,.“(m

T .

‘i"

SECRET'==SECURITY

d. "1 shall need the equivalent of three
hundred thousand paper pesos [$75,0097 to begin with,"

For the Assistant Chief of Staff, G-2

(e Zea ) (D foe

CARTER /e CLARKE L,7 <
Colonel, General Staff
Chief, Special Branch, M.I.D.
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