ROBERT J. SCHWARTZ PH D
A0 WEST 95TH STREET
NEW YORK NY 10025

2222 -5890

Fax 3127964-6“2

January 14, 1997

Mr. Steven Eizenstat

Under Secretary

International Trade Administration
14% & Constitution Ave , NW
Washington, DC 20230

Fax: 202-482-4821

Dear Mr. Eizenstat,

As one who was deeply involved in the immediate post World War 11 peniod with
the looted gold. I have been reading with interest the many current articles about it. 1 had
been an official of the Treasury Department in that period after returning from the Pacific
area of combat and one of my first assignments was to trace looted gold. With the help of
a Dutch patriot and comptroller of the Netherlandish bank, I uncovered records in the
dark buried vault of the Reichsbank in Frankfurt in 1946. The article in The New York
Times of Friday, January 10, was of particular interest to me since the Treasury
Department had responsibility for looted gold negotiations, and I went twice to Portugal
in 1946-47 and was elected head at the delegation meetings of the tripartite (US, UK, and
France) team negotiating with Portugal for recovery of gold.

In writing my autobiography, 1 did a section on the looted gold which was put aside
for about a year. However, current interest has given me the 1dea of seeking to have it
published as a magazine article. But my current pressures from my work as a Trustee of
Economists Allied for Arms Reduction, have given little time to revise the text. Yesterday,
I discussed this with Seymour J. Rubin, a long-time friend and associate from my days in
the Treasury. He is one of the most informed on post war reparations and was a key
player, as you probably know, in the Allied Reparations Agency Mr. Rubin suggested that
I write to you and inform you of some of the facts which would indicate the inadequacy of
The New York Times article. After negotiations in Portugal, returned full time to my
assignment at the Treasury and future negotiations were taken over by a senior team of
State and Treasury including Seymour Rubin, Walter Surrey, Orvis Schmidt, and Albert

Post.



- - e LI R N R e SOLIESELIEE AR LS Lo} S R Lol T L

The records which I found at the Reichsbank were ledgers which identified on the
left page by country of origin each gold bar by number and former bank or country seal
The corresponding right side of the ledger contained line by line the new corresponding
German Reichsbank smelt number. This German efficiency made negotiations in Portugal
rather difficult for the Portuguese but they managed to stall and bring into use ploys
beyond the competence or authority of our mission. These ledger pages would probably
be helpful in your investigations which [ understand are now in process. Although I have
none of these records, if you do not have them, I suggest you might be able to obtain them
from the State or Treasury records. If I may be of any further assistance to you, please let
me know.

Sincerely,

Robert J. Schwartz
fir

cc: Mr. William Slany
The Historian
State Department
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refors only to Cwrman property in B garland. is 2f the pregeat date
sene ;TOITees has toen mada in mri: towaid a compromise of tha
nler~cuntodinl problems Thaore g d 4 many other tqchniea”lj_ro_ble.‘na

raised by tha Zuiss which have int red with and, in fact, prevented

0
tl.o impla':am.atioa of ths Accord wl 'rcmct to Corman nscets. The
attittide of the twisp in croating tlni dirfiexclties at asvery turn has

raiged sorlious Jouvts in the ninds‘ﬁ.‘ the Allied repricantativec azm 1O

tha rnod faith of the Suiss,

W T TS W Y T
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ShorTtly alter tha “wiss iccord, pifdbiations were commenced in tashington,
wilh ropresentaliven «f Twelen an thel M '8 of Corzan asrets in Swpden and
looted molds Thers nzrotiations rogu

P
17k6. Zltheugh the negotiatlons were 4

.ficnlt, the attitude «f tha Swsdish

|

ropresentatives wans conpidaradbly QT Mﬂ:etic to the views of the 11llied

renresantatives, ant the result was aa lccwd unich was much felirer (rom ths

etandpoint of moral principles. cail
In the first place, the 'wudish okl L_munt agreed to contimie its progran

P4

until all Gormen property Lntorects ia fimdan had bwen olininatad., It uan

srrecd that the procesds of the liquidafipn of the asgsis in svaden would,

altar ~synmt of cartaln 'wedish ¢ taingt “orsanmy and Ceorman ciilzens,

leave & Lalance of 100 ndlillon i:rm:orSt h tweden piroed world bo made

L]

svailabla In a special acsount in t.lmfi {eh kebank to e used for

e

) T
HMransing sueh purchases in swedex of S& tw othey muarket, of ogsantipl
: {l":‘: ,’“

corveditlian Lo the Ceyrmn sconsey ae ‘:x.{i;ht Yo npreed upen ty the Ssedlsh
Covermment end the :1lliss. It ves almumed that Whw Cerman owners of tho
403

sroperty liguidated «=ild bo cc:a;mnm‘:‘né‘ %bemfcr.
il “:

looted Gold

n regard o looted pold,the & ‘Jovesrmmont agreed, *in pureouzncs of

its policy to restituto looted pmmfﬁ? ;

affect rogtitution to the Allins

of 11 +0ld acquired ¥y “weden and p to have been txken by the Cormans
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e
Nrom ocsupicd combries, incluitng any stoh gedd transferred Ly the Swsdish
Sikshank to thixd coumtrlesl”  IU wan au‘&% Wt ey <l “or looted ;old

not rereated balore July 1, 1747, sould * honsllasod %0 o barreds T as

algo arraod that, o the Laedsg of cndenﬂﬁ hon available to 0w nugotiating
; h

artias rabfect to Turliar chack, that t" 'H*'rt.‘.m of tra Tueilinh Gowrerme
mext wan 7,155 kilorrass of me jald cci-zi po:-...in,,, o iho argunt of Twulrian
goll which uwar sequired by tia Uwadish Iﬁ)&likru The :1li:d GCovormewnts acrosd
20 hold the “wedish Covernmont hammloss ﬁ‘eﬂ; ay <lofan doriving from looted

sodd zenulirsd by cwedaen Jar nhich thism sothmnt hat e ndaes Tho aound

of goli BT uhleh "wedes agrosd Lo nmake rof Aot taﬁ;m war he agulvalendy
roucidyy of 37,000,260 1 godde ;"'l V

ap In e mpoitdatioas, mo i the 4nf

mitzidon of tha accordg, the
'114ad Covermemnty ensoumtecresd cocylarabl® hore dL0fleulty i Swdtwerlaxd
thaa with Tiadens It rdght be stoted atithdp raind that the Treamuy Doperte
mont haz ol merticiratel setdwely in th? 'Ym with ren;ect to icuidation
of Carmgn roporiy in fwoden and Sz:it:sor" a2 !aimm P tine of the nepotiation
of the aczords, Sinmo the aimning of m& ;‘ffmjldish iccard the licuidation of
Corasn Tropety in Swedan has proorcded a.aﬁ bo mriocs yroblomg on tids
s:biect have arisen, The Lwadloh (overnmng did celay  long i before
mekdng doll af tho 7,157 wilonrwaw of , :}m sol2 ahdech L% had egreed to
to hmve boan basod upen ay
the mocestlty of <acking
Loletan grid for wideh Suaden

T
<

dalivere “he delay, touaver, dove nob af

Jusire to refulo ite obli;atior, Lut ratl

rocords 4o dntermdop e esact ourmanl aﬂi
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var msponrihls, Alse, lust prier ‘o t.‘:mzz rinal cate of July 1, 1847,

on iho basis of informztion Jderived Ireen i dntencive rtudy of the recoids

af the Yelchstank and the “ruenian Hint armgry, e Allicd Covernmonts

b - e -

filed two additieonal clalis againot Swad r the resiliutien of peld

totsling approxinately 10,020,730, mioH ' than doubled the obligation of
Lhe Cwddinn Covernmeont wylar the Aocord.i ;1 ‘ m additionnl claing reprosented
orizarily claims for the resiituilon of zolﬁ losted by the (eormans Nroe the
Mutch, remolied by the Frussian Mimt and snwocnently rold to Swedsn, It

hag been very apperent that the racaipt ozdﬂme zdditional clailns was a

caonsidarable chock to the lwedich ::ommntn‘t; which, it gaems, hud Vean

undar ro belief that its total obli,,utﬁm anmnted asproxinately to

37,755,000 in golds Lweden nag not as ye ‘limed pold equivsient to

these adilltlomal clalss of W 2llisd Zofo sy 4 differenca of opinien

has aricen in repgard o that pait of Uw: ‘ in those acdditional claims
“hich roprecents gold acquired ty ! updqn to Jamary 5, 1543, the
date o iue Tirst Al2isd declaration mn J
The T«edish poszition 13 Wat it ves 1mpll _
nezotiation vhich lead up to 1t taat "ua 'W not be rosponsibls

for any lootsd gold acquired bty it prior S‘b:’thu tine the Allied Govermmsnts

restitution to the Allies "of all cold a'r’ -- ry ‘weden and proved to
ave bteen tcken by the Gersmne from ocau Tcouatrios'. whils it {g not

' A ]
known bow this controvversy will te resol 14 iz posyille that scms

. 1Y

coryiromine will wo arresd wpane L
J N
- v o
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“qfohaven

1y Surope on vay T, 1945, the

tiny forth the tafohaven oblectivase
.5 w result, Portural toovad & doc. N ‘?‘Locki'\g all Cerman anzets on Portucucse
Larritery and providing for s cw‘m; ‘ thege assels. ihe tares Allled
sovarmients firzt axprocsed o ?ortdw. sarough v usual diplomatic
charnals their desire to nesoticte m qrswunt. The “oriuguess lovernment

agreed Lo perticizate in such dizcmj.ma snd & =eeling convened in Lisboa

on epteator 3, 1946, between reprdaaiitative of the United States, France,

reprogentative was a weutor of

the United Fingdom ard Forturale Aj_ %

the :marican dolerations Onm Te ‘9, 1946, the threo Allled Gavernmonte
repreganting the clghtaen nat..’.ons’: fepatory o lhe Parie Feparations Act,
aukmittod tha Cirpt <dreft of az Ay Lo the ‘ortnguase Goverrsent dealing
i4h the liguidntion of Jerman a.ats g on nartususse lorritory and the
Igmozdtion of, tho procceis ¥a8 Wi from the Tleuidation, On February Zl,
1947 a £inal draft of e afomm ~1ccord vgo arreed upon by all Jour poserte
iz sccord plus oight anciliary bpiem wan ta cate ints force oiter catip-
ructory nezotistisns nsd Laar canﬁ.}:l&ul anong the four severnpents rogarding
vho restitution by Fortual of looﬁcg:i gold scquired Uy rartugel from Cermany

during tho ware
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Cnder the iccord, all czpets of t.?.n ﬁézm “tatey exdating on Portuguecs
-

tarritory aa the oflectdvo date of the Jd sere 10 ve dolivered to the

Liyce Allied Joversswnts. Assvts on Py 2 Lerritary, at e offective

date of the Accord of Cerman ar lendara}; . asgoclates or colladoraters

aand orpanisations with =ain hou!c;uartuz“gb ' Goramny having properanda aing

contrary to intemational peace ard méﬂﬂ wore to be liguidateds Certaln

e

azsots an Portuguess torritory, at ke a?txcthe datn of the Accerd, of cther
i
irdividuals of Gerran nationality who miﬁnd in Cerrany at any time botuesn

"aptesber 1, 1939 nnd June 30, 1947 m-a ainc to be licuidatad, These wers

easela tranzferred to or scquired in U ng torritory after tke promalyrs-~

tion of Cermaxy's foreliyrn exclunge con lawg In 1733 “xexpled Lrem

Meoudlation vere asselc of certein nolﬁ foyl o raciznl refugees,.

The proteeds of the licuddation oﬂ, 1§se Coruan asmoia ware to o
i 1

allocatsd ao follouni

“sarlstance W0 nonerspatriahle

vietlus of Lemsan sgfrecgione “i
2. 4 sum of 50 milllon escudos to && Fartucunse Jovermmant as (irat

installaant on account af public and pr:lwx& aredits of Portugusce nationals

‘n Cerapngs The total uzount of thase credits uns aureed to Lo totwson 1LD

and 180 milliom escuios.
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J. The romsindar in cqual swte mmmim Coverrwnts and o the
DgriuruTes poYRITIAIT. excapt thri the m&n‘b o vhe Soriiusse sovarmaent
wge aol o eceed the lolal smount of t.lhicrcdi‘.s au acreed upan above.
Tan amount to the credlt of the AlL ad aore"mnﬁnw was te by uzed by

alaticas and in such a mannor &8

not to cdanpge Pertacal's evchan 2 ,xm{ f with foreign countriss.

¥
The diaposition of the aosets ‘J&i{f’m carried out oty s Ureo~aon
‘{enidating Commisulon, ons rienber appug.nmd by the Allied Coverrmonts, e
Ly the Tortupuose covertmeab, and W taird aerbinr salocted jointly by e
other twos Croperty 1ma to e 1iquidated so &2 to alizxinate all Cerman
intnreste and no proparyy could e aoquﬁud dlroetly or indixeetly by or on
vohal? of Carman mztiemalme St vas w}:c the rassourildlity of the Allisd
rovsranents or the firet lezitinats gqearmn; snt up in Gy W rovide

enntity 4 Germany o OWIWTE of m:m liqz.iﬁatsc‘ wrlor Lhe accorde

¥

acauge ¢f W dolny o rogeing .
‘ ‘r j
sntion of the paferaven gocord was CO

| uoreenant on looled cold, fmplenens
3 ously “cleyoed and the valus o

tne sronts continwed Yo diminish. AI b an exehsnrs of notae the fortuguase
gvarment agree in Harch 1949 to vﬁ?}d yith the Liguidation of Cerman
armetn in sccordsnce vith toe nwcadx.n g:nsc*ibed in the Accord. The
nrocesds of e 1culdations, LY wan nmo" woull to deposited in a blockad
account, the utili-ation of urlch m ntime ta be dopondent upon & {inal

galution to the looted colds 4l
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The Treasory Coparitant contdaik 1 $ic itorgst and aclivitiss wiin veepact
ta yecoverin: rold lsoied by the (‘ and ~arvicipoatad in nogotiatlions wita

veg Ceowdlle of Sortural mndi'n{g{ prosentativos Tras this Dspartnest to

i
conlorences &% “Lston., Ths 9 of datailad weckyrevnd deta wag slso
continuad in .ashir o,

The Portuguese Covernmnd :‘rva '?zo outeet of e nopotiatlens in fortombter
146 ahoued no willingmase 9 roach any rozeematle sattlesent far iw resiilie
1lon 22 looted ald. % ezch stape df e nrotracisd nerotipntions and soxiianes
of netas, momoraady, alde mnmnz,‘um, 4Lhe Tortipuess indicated thet 1t
van not dizdr raspenciivility W rvm zola whieh lued Leen asgulred Iraem

Terneszy sl for wrdoh e ortnawao & piven up zanzitle sssstre It vac

gvon SRS lenly ob oo suleel o rcﬁa vorturunse 1o arree Lo a Tovigw of

the rold asquirud no Liat »«c..blfi il o af tuale a oteitiang cauld bo nades

MTAOVETy unes tho sllled -ove ‘aptabliched har-hy-bar, Loyond maseiabl

coubt that Coriucal scquived -t legE4-38.L5 tone fine welght o gold leoted

Ly Cornady, Portugel rofused te a{ it oy rosponalibility fer restitution,
" W

Tiis 38 teas wae cstablished a8 & " and where Hrecise proof was not

available a decduction was aade 'ra: "ortugal'a 10%al acquizitions {rom

termany of 16,76 fine usight tonge
Oa lavembor 1k, 1947, at e eoop:d seriss of mostings in Lisbon the

X

Ve ©o T0lapation mresented the L’wtﬁa'l svidance on pold acquired by Pertural.

. .
“no dotaily of iracin; ihe ~old h'qu ﬂm artcinz) loating Yy the farkans,

IE

o

n
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(ncluding various resmeltin: operations of the Prussian Nint %o the
final nmecuislitions by ‘orm.*al,- vae done in -ashingten tirough records
obtained frov mumerous sourcee, anlx.dinrr the vermen celchsbank records,
The Ldentdty of thw bars :cquireﬁg‘zfg the tunk of Tortugel hed been nace
in the report of the " ule omitt# Fm' rold" dgted March 16, 15L7.

The Portlusueea “alesatas re).i&d on Luo beric anronches, Tho
first, that thay aid net '*C:.‘\O&-’lm that Lhe ‘ank of “ertugnl acoulired
looted gold snd encomd, coven i£ t.boy ware willing to rol anide that
@ertion in viev ol the ovidence ;mmntoa y ey would comtlnue te
claim "purchsze in youd leith®, Htuarous tanyent legcal azxt political
argisants wors prerentsd by i meguono snd in both the conferonca,
whiteh took place at tre and &F 19*7‘ and & Jurtlsr exchange of notes

in May of 1943, the m,‘_,out.ionai bo trought ne further towsrd

settlement. The Treasury Jorpa.z' nt, whils vary snxicus o reach a

satisfactory settlament with “¢I "1 and to Texove the ayplicstion

ol the Us Se 7old decloration a tiie lead of tio Department of
Ctate in not cmssing to the M axtent possilble for agruement.

j 9

Lt o stagoe of the nngatia..ions,tm Portuiuoze offerad to restitute what
actually sas & token mmount of geld providecd th:t she, Fortugsl, would

te compenzated ror tiw full ummt. 62 the rostituted polde Tha coaren=
patlon propoued Ly the crmmaa wes for thsm to renive gulliclant
additionel proceeds, from lae qulnfmuo:‘. of Ceman asrets in Portugal,

to cover pold rasiitutionse 'mxo.ﬂ]:l&od Loverarunts did not tellave

that the Jortuguose Oovorvmnt»‘t';' ‘ gd any accoptable toras.
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“he last exchariw «ith t.i'se; Pmaaa wie 4 note cellvared in
1959 by the Dritish skervados *ﬂrmﬂm that the problom be gulmitted
1o tne Iaterneticnal Court o come other internetlenzl body for

arbisraticne

(Yoter Tha following definStely CONFIDRNTIAL)

5 wmgry Toport of nagotiatiogetuith the Jortugueee was prepared

for cubniswlon W tae gold clMﬁgmtim but the ftetes Sapartment
arparently is not considerin umsiwx a report sbould Lo mnde snd,
theyufore, the sroblea reunine unsettlad. In October of 1951 the
“tate epsriment propozed Liad ei‘fort;s g made %0 reach a settloment
on looted geld with Toriupsl Laoged oex tha Tsriupuese ofiar previously
rajectads In viuw ol the oonsi«"amt,nnc yregentad by tbe “iate
Dopariment tho Lrearury ztated ﬁmt i.t wonld not opposze such &

gsat lsaant with fortugel urovided, ,Qf}, course, spreesent Va3 resched

with the otler 4llied Covernuents: gy

: thet under no circumstances would
any agraesent resuli in g 1i;;bi11£‘ :» ’ e part of the Iriperilte povers
or their mtio;mln. T e ep,x nt ic surreatly engeged in
conrultatione with Liw critlsh md Pm"h cevernments in order to

dotarcine whethmr a furiher a;y ,rom)z sm;, new bo mede to ortugale
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EQLllenmnt hnd Leon neds

Mgy 10, 1OLE, a fow - aw

witn Ipadn with racesd o tha Q'tmu tion of locted sold, an Allied=
!

[V SETE A | e e L s T LR '- N .‘ -.
CRENALD FRTON on Laernen r.A...wm&:L; eam s s de This reprasenied

Viwosulnlnstlon 8 o oreries al cbp&’m.-:‘nam and exchanger of notes
stzrted in 17LS Cotwecn z'z-pmmnt;t:_‘voa el Lha thrus Allied Covermunts
and ‘padne  ppmaced to Dhe "céo.nd iafdomcutive and financisl proe
oole and roveral latters wnd nohqo.

lThe agracment daslt wiih the li%gui;!ation anc; Slszosition of the
UToCgede of Serapn argebip z'lti..ated ﬁ: fealn, her protactorates or
~erressiony on Mwy 5, 195, 1«8381,8 tc be liculiatad Lolonged to

Terwony of Tatvias -atisnality nee ;\Juidim' In "paln on ‘ay S, 19LY
@i W9 orgmndoelionw ia ‘padn W %mm to whlch the orpanizations wsre

owned By Sucd_ cornonge '3 : !

Tho executive protocel - nv‘.‘»é‘b? Wt the llquilintion ta carried cut
7 & Tpenish Cdministreviop bub "b .’:‘ﬂﬁﬂﬂt&.tl‘lcz‘ 1 "radn ol the . Qifcd
~eitrol Councll Tor Cersany ':culd ha.re W rLRL to Iintervons in zny
dieciolence Ui fccerd pimsed t.h:u Otm.n*n of conyi il reserty
e b0 L tald the acuivaloat mm.ntm in Zeraany sad the illied

control Council was yezsonsible for carrvi..g out tuds provieion.
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The procceds of e ealo Qf tho r}oma.u ageols verg to be
carosited in pesotay in the “peanigh F'Q'Nign Lxchange Ingtitute
Lo the credit of the *21tus Cavernmento arcech Csr the Tollowing
arounts widch vere o la elid o ?,}m Tranizh Lovermant: 20 percant
Of the Liret 100 million resetas reglizad from Lhe pals of expropriziod

sroparty; 22«1/ sercent or Lim yi.oIdJ realized botwesn 120 and X0
nilliongy 27 parcans o¢ at ‘etwecn’ 2*.’)0 and 3003 27-1/2 Fercent of
that botwesn 370 and L3, ane M mrea‘nt, of ary azocunt exceeding
LY »illon pegates,

Under e Lfinanciy! protocel, mel axounte in the account of the
Allled Covarmments wars to e dic&ibl&cd among the 1 nationg which
slined the Parle Teparations jict ncax}ding o amaciflis sropartions,
The United : rlates, Ironce gnd the Uéd. | Einsdom were allotted 28
pereent, 14 sercent und 28 porea 'zt, ctively. The aucunts cogld

not be transferted abrosd without 170 pongent of the Spanimn Government,

ouever, the Spanish Sovermment ste it wonld suthorise sueh trancfars
“wituln the 1fxits el ponibilities of the Spanisls soOnoy*,

It ws oririnally estisaied ! ‘hﬂ total valus of aseets which
vere to Lo liquidated would saount to apreximetoly 650 million posotas

2f which 525 million would be shared by ths »1lied Governments. latest

ostinates are that the liquidation will yield anly about 420 millien

pesatas 1o the Allied Covermonts,
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Tootad Cold

After preliminary discussioas'iﬂ Madrid in Yovamnor 1946, the
srocadure to Lo followsd in eembliaﬁine the amount and restitution
of looted gold in 'main wac agreed upen by Iritlsh, Irench and U. <.
raprogentstives in the “pring of 19&7% The “panieh vovernment was
unuwilling o cooperate Dociuse thgyff%lt they hed & counter=claim
with rogard to rold taxen fram SpedM urins her Civil sar and, in
additlon, they had turned over scaéa;nnisr vepgels ‘¢ the Allies
which they conpidared as paymont tor any looted gold thal might have
been seguired by Spain. However, in ltor.u)mbczr 1947, the Spanish
Foroign Txchange Tnstlituts was persuaded o turm over its records
of ol1d accuisitionr to tho Amarican éologatiun investigating the
restliiution of locted folde The Innt;tuta war tho only Cpanish
Tovaranental soency authorized to off?ct :9)d tranesciionne

Two digeroancion wvere nppsxeni in the records, irst, Cpah's
published zold recerveg al the end.8f§19hl and the ord of 1945 could
not La reconciled with the aLuuutdzlgold acquicitions during thise
=~oriod. 7This uar later sccounted é&rgby tho Inmtituts ~hich explained
that additional gold had boen acquirad by tha Cpanisn Uoverument
through locsl subsceription and from tﬁo Inptitute iiself. Cocondly,
thore wes Xnown 0 heve boon a shizment of pold valued st about
17.5 nillion “wigs framca from Oaruan§ to fpain in 19LL but this
did not aprear in the rscerds. It:qxé'lntar cctablirhed that this
a:.3sent had »rodebly hesr alnted ‘rté coins. ‘acauze of Le difficulty

<!

ol Liantifyins v cold in this formy|ihe 1lind Talse; olion wvas forced

|
to drop the natlor. .Ft
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Tha report of ths American wlegatiou in January 1948 stated
that of the pold acquired by the ,_.‘spaninh Foreign ¥xchangye Instituts
hatween March 19, 19L2 arnd June 20, ':955, 2648 tons (fine weight) uas
cf known looted eoriyin. The looto& gold bad Leen obtuined from the
Tanque Fationsle “uisce, the lanco Lﬂ Portursl and the Lanco Aleman
“rasne=itlantico. 7The gmount of lootre:d pold Jrom the latter bank vas
101.7 kilograms (Sino welpht) viﬁ. a v:th of A10U,I0Q. Only this
old wer expoctisd o ko ms:.it.um “acause ‘pain was the original
purchasare, “he 101.0 kile:rs-e of gold rresived [resm the Junco
slengn Troncertiantico warve roadily ldontdlied ss of Jutch origin
Lagauge tho ¢5ld was in U originel "om of efgnt btare ond naridnce
hrd not boen changod since it wvas for uiblv rencvad froa felland.

4y an axchange of notes completed on “ay h, 1948, the lpanigh
srroed te restizute the idestdfied Tutch bars and the internstional
movement of Tpanigh gold war freed from tho restricticns of the Gold
vecloraticne The Spanish Covernment :nlao ecreed to rostitute additional
{dontifinble monatary rold e"cmldl ‘b:nl:h he Tound and ¢lainmed priar to
tpril 30, 1949, The tpanish Coverhmeat insisted that all jubllelty
atout the agrec=ant should make it oz;ear thet cpein had net boan aware
af tra looted orijin of the pold at gtw tira of pocuicition or sube
sequentlye “he utch gold bars were physically wraanferrad o tan account
af tan coverrmonts of the United tates, irancs,-anc the Unitsd Xngdem

sl the Sanl of Taclend for addition e Ui :0ld poole
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afahaven
on Decamler 30, 1947, the Turkinh‘ Toraisn Office, naintaining
that 1L wauld adhere to Lhe Laadon reclerstion, the Cold Teclaratlon
sl Crotton .oods Fesolution Yo, G ngreed to place at ths dippesition
of rrancs, ritain, and the Uaited statas, the halasnce of sume roalined
from Corman externnl ascots altar oai.ilfa’::tion of a1l clgims of s
Turkish Coverpsent and nationslse
A Ues 8. proposal wae pmaenud to the sritish and Froach J;busiqa
in washingtom, in “arch 19L8, mcomu!ing gccaptance of the Deceuber 30,
1947 Turkish proposral, but only ia ugsrd to Cerman agsots other than
looted golde It wan suggested that tt;o offer of accoptancs ba withheld
antil ihe time mest propitious for f %ogting & settlemante.
n tovember 1747, a bill was _;;Nsontod Lo the Turkish Graui Hational

Lngenbly to eatablirh the legal buil Por acreanant on Jarnen spoate and

o

ths rostoraticn of looted golds ‘
It ig apparent that ‘*wmhou‘q the necotiations witia Turkey, rogtlie
tution of looted gold and Cermmn mmal aszels Lo heing held wp Yy
tno basic Turkish attitudess In rogard to oldd, Turkay falt that looted
property acquired Ly thexs in cood fd.th should not be roturnede Hith
reca.t to the Cerman external a.nao%,?urkey dagired to satisfy Turkish
clains against Cermany befors releauing sy balance, However, it should
Le noted that because Turkey equrid the war against Gormany the traate
mont of Jurkey ig difforent in'roymi to Safchuven than that proviced £.r

countries which remeined mutral. - i-‘
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Looted Cold o

It has been e stablisned that 22‘:5 bars ($3.4 »411ion) of Zanque
isticnale de olsique pold wiich were lsoisd Uy Tornamy, wore,
according te “elichsbank and “russian Hint records, gmelied in
Jermany in ¥arch 1943 and sold by the Cerman “oichabank to the
Turkieh Contral Lanke

The throe Allied Covormsents me‘;numd lurkey to return this
r0ld and in July 15L7 the Turidah Bc’bnmant indicated 2 willingness
to g;roe to a looted colid sattlment &8 follown:

(1) testitute 3,0L7.32 xilas fine gold (33.4 miiliom),

(2) Allow nix mouths {rox ti.mei‘ asreenant {21 pres
sentation of ey ecditionmal clains.

(3} Asroo %0 adherencs to the Oald Daclaration.

(4) Adrers Lo Iretton woods, Rééolution L)

on August 26, 19L7, the AJ.lind,Govormcmv wore seaking to rocover
the 3ok milliion Jolgian gold scquindby the Turidsh Central Bsnk plus
. nilldan in old depositod by the Usrwan Anbassader with the Bwiss
Tegation at the time of Cormany's surrender and tranaferred by the
Labter %o the Turklsh Covernasmbe

o sgreemont has yot been reached with Turkey in spite of provious
underctandings end o genoral agremt which was made at the tins of
the consideration of Turkey's emtvance %o e International Fank and

Honetary fund,
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The Turkdis: Coverrment wms apecifisally advisod in an Jutaber
1947 meeting in .ashington that 4n view of the Ve ©o 5old Teclaration,
we jould not rurchase pold from Turkey after tha 377 nitlien held aon
earmark in the Unitod “tates was solds
"m Pebruary 12, 1951 the State Depertuent participated in a declsion
that tha three Aldied C-uvermanta‘a?ci:\.m of for to sattlo the gold claim
with Turkey for 51.0 nillion in gold. If needed a8 an inducenant to
sottls, a walvor on cldine to Cerman externzl ossets could be made.
The $1 million gold cattlnmaﬁt -puftar wea nado 1o Turkey and no
settlamont has yot besn nade,
Vlle
Tank for Internatlsnal) Cotilements,

In Hay 19L% ropiwseatsiives of the Governmante af the United Kiny-dom,
‘renog and the Unitsd tatee met in skshincten uith respresentatives of
s Fank far International Set‘hlmw to discues gold tranzferred by
Germany to the DJ.I.0. Turing thoee discuesions repregentatives of the
lordt ugrwed {o cay to thes gold poal all rold »hich it was catablishad
had baeen looted by Lermany and acquired by the Zenk. In an axchenge
of lottare dated May 13, 1942 the Bm;k agreed to dolivar 3,71;0 kilograms

of fine gold, vnlued at about 54;,2‘53‘3,{‘000, in full satilezsnt of all

i

looted gold it hsd acquired.
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Argentiox.

n tho fall of 1947, wien it becems Luminant that the United ! tates
sould be asked % curcinse gold frox Aryontina, <hich had not bean on
earmark at the rederal Jonorve tank of liew York, tis Trosawy took ntaps
to aaxe the sppropriate dsteraingtions under the Ue e tald Tacleration
of Fobruary 22, 17Lh. After a sorles of meotings with the lepartment of
‘tals and an axeheare of cxtlos with our Iutassy o twanes Alrogy we
recolved puslicient infersatlon m‘ o Prasident of tanco Caatrale,
in a cartifled lotter of Octobar 11y 19L7, 10 arpareatly sstatlish 4hat
srpentdna acquired no rold whigh bad buvx looted By Cormenys

T

setivitics cf vh Cold Commissiane

aince it war constituted, W{L?::ipurtiw cold Coamission for the
regtitution of Monetary Goll has beex:x gitting in Irussels, Belgium,
(th seat alss of T eReAs) and 'ukin‘ 4he nscoseary sSieps o receive
sold inte the fold ponl, und to d-tai-mim the actusl ameunts of monetary
cold lest by sach catupi~d country ’blu*puzh leotings The Cozxiagion has
algo teon rosponsidle for ira distribution to aach country of ils nro-
perticrate shars of tha ascats of the gold pools The sroof of its Joss
of nonstary goll was an {mvenge Job for cach of o cocupled countringd.

In =any ¢ap3s important rocords vere lost in f:.h?aa countzrias during e

~prman cocupaticne In accition aaw of the countries in estisn filed
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clatmg for gold which had bewn privetely held and for gold taken up

in various fashionz by sormen suthoritlas, como of which passed
through official lovermwmnt insfif.t‘utim or hanks snd oora of which
4id note 1ho Coemingion tus had to give long and carcful conslderation
ta all of tuess clalme and tc the deterrdnstion of the overzlil andd ;or-
centace aiount of sach countryls cladme  iho Trecolry hus muriiclpated
at varieam etaces in coupiling emd reviewinpy dztz on looted gald in
connnction with varfous ssneets ofktha z011 rocovery HrogrRme -néluded
in e mold ool was ths pold foun‘zilhy Zernargy by o 411lled mdlitery
sutrarier and old dallversd by third countriss with which ggrestwonis
were nacotlated, navely, (witzerland, {weden, ""ain, azi the LiS. The
+o22l ansunt of £old reoaeived inio thw gold puol to dato is equivalent
to 2364 11400 of which a total equimelent to £267 million has bean
distributed aron: peven clalmant nnttonsQ Three additional countrias
Lave lodged olaims with the Tripartits Gold Cowniesion.

In the latter part of 1949 a mumbar of musevhat tetimical rroblens
had arisan on wvhich the Tripertits 0old Cawslzsion was unahle 4o raz0h
eororaent and” the situstlon tirestansd to deloy iudefinitaly tha con-
clueion of the vork of o Gold caﬁmisainn. iocerdingly, a spacisl
Tripartite conferonce was held Ln'Brusaals from January S to Januery 10,
19%0. The three covernmsnty reprossated on the Qold Conmiassion gent
reprogentetives snd a mentor of the Ireasury Popartmont was an adviser
om the Ue Oy colapation which contained two monbers of the Liate
nensrtasnts. The rrobleams 1o La conpidered wers difficult and technlcal
in cature. Host of those cohnioal difficulties were digposed of as thw

rorult of the rocoamesdztions of tha conference. Howsvar, cne of the nost

2+ Tonfidential
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difficult problems was not settled at the conference although it has
subsequently been disposed of by negotiation. This involved the claim
of the Bank of Albania, which was the bank of iszue of Albania, located
in Italy, but founded with Italian capital. Representatives of both
Itely and Albania claimed that they should receive restitution of gold.
In addition, at the time this question arcse, the British Government
had just obtained a judgment in the Intermational Cowrt of Justice for
damages arising out cf the Corfu ineident having toc dc with Albamian
damage to & British destroyer and loss cf British lives. The Albanian
governmsnt refused to pay this Jjudgment and the British representative
at the Conference in Brussels persuaded France and the United States
to enter into an agreement whersby an srbitrator would decide be-
tween the competitive claims of Albanis and Italy; and if gold should
thereby be allocated to Albanla provisions wers established for an
international court procedure Tof* Uetermining whether that gold should
go to the United Kingdom or Albania., It is possible also for Italy

to participate before any international court hearing and to lodge

its claims for the geld. The conference in Brussels agresd upon a
program for the winding up of the affairs of the Tripartite Commiselon
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and tho final liguidaticn of tha gald pool. & forw of finel receipt
and walver war dovised o e signed by wmacn of tne countries recelving
cold sut of thic sold poel at Lhe tima o tho last distridbutden, in
ordor to hold hmimlees the Us Ge, the Us ¥. and Trance fram 1llability
for any of thelr operntlens in connection with the collectlon and
digtribution of leoted ;olde At troo time of the :rlting of this
repart tha Gold Coxmission is about to e terminated. It will
undoubtedly te necoscary in order ta dispote of soms faw operations
1o naintain z small Secratariat for a luw yearg. iiowever, tho Cold
Commisasion hus just sbout completed all of its Judicial functicne

~

18 connpation with the conatderation and allovencs of claims.

cct Memsrg, Sottard, Jarman, Callandsr
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